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* EC Memorandum Outlines Principles for 1992 
36000001 Brussels EC INFORMATION MEMO 
in English 19 Oct 88 pp 1-4 


[Text] 1992 Europe will be a “Europe World Partner.” 
This is the conclusion of the policy debate carried out by 
the European Commission on the external dimension of 
the 1992 single market. In the words of Lord Cockfield 
and Mr De Clercq, “the European Community is 
embarked upon the most important ‘quiet revolution’ 
since it was set up in 1958. This operation will call for a 
mighty effort on the part of the Community Member 
States and the outcome should be to accentuate the 
Community’s position as the world’s leading trading 
power. As such, the Community will seek a greate: 
liberalization of international trade: the 1992 Europe 
will not be a fortress Europe but a partnership Europe.” 


The Hanover European Council noted that “the internal 
market should not close in on itself. In conformity with the 
provisions of GATT, the Community should be open to 
third countries, and must negotiate with those countries 
where necessary to ensure access to their markets for 
Community exports. It will seek to preserve the balance of 
advantages accorded, while respecting the unity and the 
identity of the internal market of the Community,” and it 
is on the basis of this approach that the Commission is 
finalizing its strategy for external economic and commer- 
cial policy. It has confirmed the principles which will 
determine its external economic policy in the 1992 context 
and also the approach which it will adopt for its imple- 
mentation, i.e. on a case-by-case basis. 


The Principles 
1992 will be of benefit to Community and non-Community 
countries alike. 


The single market wil. be of benefit not only to European 
companies but also to companies from non-Community 
countries, poinis out the Commission. What the single 
market will mean is that there will be only one frontier 
instead of twelve, the rules, standards, tests and certifica- 
tion procedures will be either uniform or equivalent, and 
that economies of scale will be possible thanks to the 
existence of a market of 320 million consumers. The 
completion of this single market will also give a major 
boost to the Community economy, a boost which will have 
favourable repercussions both inside and outside the Com- 
munity. 


1992 will not mean protectionism. 


All the relevant economic data demonstrate that it would 
be absurd for the Community to lean towards protec- 
tionism. 


As the world’s biggest exporter accounting for one fifth 
of world trade (United States: 15 percent; Japan: 9 
percent), as highly dependent on international trade 
(since exports represent 10 percent of its GNP compared 
with 5 percent in the case of ihe United States), the 
Community has a fundamental stake in the existence of 
free and open international trade. 


Like its trading partners, the Community will apply 
vigilantly the instruments of commercial policy which it 
has at its disposal. 
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The Community will meet its international obligations 


The development of the Community’s external eco- 
nomic policy in the run-up to 1992 will take place in 
harmony with the Community’s existing international 
obligations, whether multilateral (GATT, the OECD 
[O1 ganization for Economic cooperation and Develop- 
ment], etc.) or bilateral (EFTA [European Free Trade 
Association], Lom, the Mediterranean countries, etc.). 


1992 must help strengthen the multilateral system on a 
reciprocal basis. 


Each step in Community integration is accompanied by 
a move to greater liberalization of the multilateral sys- 
tem. For 1992 as for the other steps, the Community's 
aim is to strengthen the multilateral system in accor- 
dance with the concept of balance of mutual benefits and 
reciprocity. These are two internationally accepted prin- 
ciples of trade policy both in GATT and in the OECD. 
The experience of the GATT shows that in those multi- 
lateral negotiations designed to liberalize market access, 
progress is achieved because all the participants 
exchange “concessions” so everyone achieves a balance 
of advantages from the negotiations. 


In sectors where there are no multilateral rules, the Com- 
munity will endeavour to obtain greater liberalization of 
world trade through the negotiation of new international 
agreements. The Uruguay Round negotiations provide an 
opportunity here which the Community will seize. It 
would be premature, however, to grant non-member coun- 
tries automatic aid unilateral access to the benefits of the 
internal liberalization process before such new agreements 
exist. Non-Community countries will benefit to the extent 
that a mutual balance of advantages in the spirit of the 
GATT can be secured. The Community may thus have to 
negotiate bilaterally with its partners in order to obtain 
satisfactory access to their markets. 


In other words, the Commission reserves the right to make 
access to the benefits of 1992 for non-member countries’ 
firms conditional upon a guarantee of similar opportuni- 
ties—or at least non-discriminatory opportunities—in 
those firms’ own countries. This means that the Commu- 
nity will offer free access to 1992 benefits for firms from 
countries whose market is already open or which are 
prepared to ope.: up their markets on their own vclition or 
through bilatera' or multilateral agreements. 


What does this reciprocity not mean? 


It does not mean that all partners must make the same 
concessions nor even that the Community will insist on 
concessions from all its partners. For example, it will not 
ask the developing countries to make concessions that are 
beyond their means. Nor does reciprocity mean that the 
Community will ask its partners to adopt legislation iden- 
tical to its own. Nor does it mean that the Community 1s 
seeking sectoral reciprocity based on comparative trade 
levels, this being a concept whose introduction into United 
States legislation has been fought by the Community. 
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Specific Aspects 


A number of objectives which are internal to the Commu- 
nity have been set in the Single Act and it is only natural 
that this programme should lead to the extension and 
strengthening of the common external policy. This will be 
reflected not only in the harmonization of import rules but 
also in an extension of Community rules to sectors in 
which the single market had not hitherto been attained. 


The Commission has paid particular attention to certain 
aspects of the external dimension of the single market as 
a means to setting out guidelines for finalizing policy in 
these fields on a case by case basis. 


1. External effects of the removal of physical frontiers. 


The establishment of the internal market will result in the 
removal of the remaining disparities in import and export 
arrangements. At present there are certain quantitative 
restrictions in the Member States of the Community 
affecting mainly East European countries and Japan and 
also involving the national quotas under the textile agree- 
ments or the GSP (generalized system of preferences). 
Completion of the single market will mean the removal of 
quantitative restrictions and will require unified import 
rules in respect of non-Community countries. 


It is possible, however, that in a number of sensitive 
spheres, national measures will have to be replaced by 
Community measures. If this proves to be the case, the 
Community will adopt these measures in line with its 
international obligations and following discussions with 
its partners. These measures would not result in a higher 
level of protection than exists at present. 


2. Removal of technical barriers. 


—Standards and certification. The removal of technical 
barriers to trade, irrespective of whether these involve 
technical rules, standards, tests or certificates, will be 
done by harmonization or by mutual recognition. 


As for mutual recognition of technical rules, any product 
which is introduced on the Community territory, as long 
as it satisfies the legislation of the importing country, 
and is admitted on its markets, will be entitled, as a 
matter of principle, to the benefit of free circulation 
throughout the Community. In the case of harmoniza- 
tion, European standards bodies (CEN, CENELEC, etc.) 
operate systematically on the basis of work done at 
international level. Where necessary, the harmonized 
technical rules would be established respecting the 
GATT rules. However, for tests and certification, the 
Community will negotiate mutual recognition agree- 
ments where needed. 


—Public procurement. For sectors covered by the GATT 
code, 1992 will mean that the European subsidiaries of 
foreign firms will have the same access as European 
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companies. Suppliers not established in the Commu- 
nity will still be subject to the GATT code, which lays 
down that the signatories accord one another non- 
discriminatory reciprocal access. 


The 1992 programme nevertheless provides for the 
opening-up of sectors not covered by the GATT code 
(water, transport, energy and communications). In these 
sectors, the Community is prepared to negotiate with its 
partners access to the advantages of the internal market 
in order to ensure a balance of benefits. 


—Free movement of capital. The Directive adopted by 
the Council embodies the principle of an “erga 
omnes” liberalization of capital movements. 


—Services. The completion of the internal market is 
intended to eliminate the existing fragmentation of 
Community markets in services. Whenever Commu- 
nity rules do not exist in this field, the Community will 
seek to arrange access for firms from non-member 
countries on the basis of a reciprocal opening-up of the 
market in those countries. 


The Community considers that four sectors are worth 
looking at in great detail: 


¢ Financial services. The second banking Directive 
being discussed by the Council provides for the pos- 
sibility of reciprocity for newcomers. However, there 
can be no question of depriving the subsidiaries of 
foreign firms already established in Community 
Member States of the rights they have acquired. 

¢ Transport. There are currently numerous bilateral 
agreements between Member States and non-member 
countries. The possibility of progressively replacing 
these bilateral agreements by Community agreements 
should be explored in the light of progress in the 
common transport policy. 

¢ Telecommunications. The Commission will propose 
that the reciprocal agreements which have been and 
continue to be negotiated by the Member States 
should be analysed and conclusions drawn for action 
at Community level. 

¢ Information services. Info: mation services will bene- 
fit directly from the single riarket, since those cur- 
rently sold in a single Member State will have access 
to the entire Community market. The Commission 
will examine the extent to which common external 
arrangements could be set up to establish provisions 
on market access. 


—Competition. Completion of the internal market will 
be accompanied by a strengthening of competition 
policy, and in particular tighter control of state aids. 
Cartels, agreements or abuses of a dominant position 
which have an effect in Community territory will 
come within the scope of Community law. 


—Take-overs. Should any Community rules on take- 
over bids be drawn up, the possibility of including 
provision for obtaining comparable conditions for 
Community firms in the non-meraber country con- 
cerned should be considered in casi.s where a firm 
from a non-member country is the purchaser. 
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Vranitzky Arrives in Madrid, Meets Gonzalez 
AU1412092388 Vienna WIENER ZEITUNG 
in German 14 Dec 88 p 1 


[W. Jakob report: “Vranitzky in Madrid”] 


[Excerpt] The talk between Chancellor Franz Vranitzky 
and Spanish Prime Minister Felipe Gonzalez in Madrid 
focused on issues concerning the EC and bilateral rela- 
tions. Vranitzky arrived on an official visit to the Spanish 
capital yesterday afternoon {13 December] aboard a spe- 
cial aircraft. He was accompanied by his wife, Christine, 
and a delegation of officials. 


Immediately after his arrival, Vranitzky was received with 
military honors at the official residence of the prime 
minister. Today’s extensive program might be overshad- 
owed and affected by a general strike in Madrid that has 
been called by the Spanish trade unions. [passage omitted] 


SPOe’s Also Resigns Over Tax Affair 
AU1312125088 Vienna ORF Teletext in German 
1206 GMT 13 Dec 88 


[Excerpts] SPOe Central Secretary Sallaberger has to 
leave his post. Prior to his departure for Spain, SPOe 
Chairman Vranitzky, who had postponed the trip by a 
few hours, announced that Guenther Sallaberger will 
resign from all positions and that he will also vacate his 
seat in parliament. 


First details of the tax affair surrounding Sallaberger 
became known a week ago. At the time, Chancellor 
Vranitzky still backed the central secretary. When new 
details were published—Sallaberger had not declared a 
total of 1.8 million schillings to the tax authorities—the 
chancellor decided to make a decision. He accepted 


Sallaberger’s resignation. [passage omitted] 


The SPOe has lost its second central secretary within 3 
weeks. Heinrich Keller also “stumbled™ because of a tax 
matter. 


Human Activists Denied Exit 
AU1312125588 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 13 Dec 88 p 4 


[“his” article: “Weizsaecker Received People Persecuted 
for Political Reasons, Prague, Warsaw. Belgrade Refuse 
Exit”) 


[Excerpt] Bonn, 12 December—On Monday [12 Decem- 
ber], President von Weizsaecker received in the Villa 
Hammerschmied [president's residence] people from 
Asia, Africa, Latin America, and Europe who have been 
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persecuted for political reasons and have actively com- 
mitted themselves to the struggle for the respect of 
human rights. At this event, Von Weizsaecker criticized 
the fact that CSSR, SFRY, and PPR authorities had 
denied people exit visas. The SFRY had refused to issue 
a passport to Dobroslav Paraga, an independent Croa- 
tian human rights activist. Therefore, Paraga went on a 
hunger strike. The CSSR denied Charta 77 activist Anna 
Sabatowa the right to travel to the FRG, and PPR 
authorities failed to make any decision in the case of 
Jacek Czaputowicz from the “Freedom and Peace” 
movement. According to President von Weizsaecker’s 
press spokesman, Pflueger, none of the three East Euro- 
peans arrived in Bonn. [passage omitted] 


Skeleton Agreement With GDR Signed 
AU1412103988 Vienna DIE PRESSE in German 
14 Dec 88 p 6 


[“ho” report: “Agreement Involving Billions of Schil- 
lings Signed by OelAG and GDR” 


[Excerpt] A 4-year skeleton agreement between the Aus- 
trian Holding Company for Nationalized Industries 
[OelAG] and the GDR Foreign Trade Ministry which 
provides for an increase from 10 billion to 15 billion 
schillings in the exchange of goods in the last 4 years of 
a 5-year period was signed in Vienna yesterday [13 
December]. This agreement on economic, industrial, 
and scientific-technological cooperation replaces a syn- 
dicate agreement that was concluded between the former 
Voest Alpine concern and the GDR, and has been 
adapted to the OelAG concern’s new structure. The 
document provides for the establishment of various 
bodies that should further deepen contacts between the 
GDR authorities and the OelAG in specialized spheres 
and at the expert level. [passage omitted] 


Vienna Refuses To Dispose of Hazardous Waste 
AU 1412112988 Vienna DIE PRESSE in German 
14 Dec 88 p 15 


[“c.d.” report: “Petersberg Waste: Zilk Opposed to 
Landing™] 


[Excerpt] Vienna—Vienna Mayor Helmut Zilk has 
closed his town to the contaminated freight of the 
Petersberg ship which is now moving toward Vienna on 
barges. Zilk stated that the reason for his rejection of the 
special waste, including its burning at the Simmering 
disposal plant, is its noncompliance with the town’s 
regulations. 


According to the rules, the freight should have been 
examined, a formal order should have been placed, and 
the government should have decided who is to pay. If it 
isnecessar_ the river patrol will prevent the barges from 
landing, Zilk pointed out. [passage omitted] 
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Chancellor Kohl Speaks on Defense issues 
LD1312152288 Hamburg DPA in German 1432 GMT 
13 Dec 88 


[Excerpts] Wuerzburg (DPA)}—Federal Chancellor Hel- 
mut Kohl has appealed to Federal citizens not to ease 
their defense efforts. Addressing 450 generals, admirals 
and colonels in command positions, Kohl said at the 
30th command conference in Wuerzburg on Tuesday 
that the Federal Government will continue to represent 
“aggressively” the order and role of the Federal Army in 
the face of a concerned public. The present problem of 
the acceptance of the Armed Forces can be solved only 
jointly by politicians and the military. [passage omitted] 


Kohl called on the Soviet Union to abandon unilaterally 
and without preconditions part of its short-range poten- 
tial. NATO will have to determine its attitude to nuclear 
short-range missiles within the framework of a total 
concept. A third zero-option in the area of nuclear 
systems with a range of below 500 km is out of the 
question. The United States is quite right to demand a 
convincing European contribution. Roles, risks, and 
responsibilities within the alliance must be shared fairly. 


Bulgarian Officials Promote Joint Ventures 
AU 1312154588 Duesseldorf HANDELSBLATT 
in German 12 Dec 88 p 9 


[““AGR” report: “Bulgaria Creates Incentives for Foreign 
Investors”’] 


[Text] Duesseldorf, 10-11 December—Economic reform 
in Bulgaria is progressing. The reform puts special 
emphasis on facilitating foreign investments in Bulgaria. 
The promotion of joint ventures, the establishment of 
free trade zones, and the Plovdiv spring fair are sup- 
posed to improve contacts with Western enterprises. 


Petur Petrov, head of the trade mission of the People’s 
Republic of Bulgaria in Duesseldorf, told the press that 
the individual enterprise will become the key element of 
the Bulgarian economy. The individual enterprise will 
from now on decide responsibly on economic initiatives. 
The creation of competitive conditions is intended to 
abolish monopoly situations, on the one hand, and allow 
“inefficiently functioning enterprises” to go bankrupt, 
on the other. Enterprises can responsibly choose their 
Bulgarian and foreign partners. This freedom creates the 
prerequisite “for a natural and larger flexibility in spe- 
cialization and for abolishing any administrative inter- 
ference from above.” 


Petrov said that the organization of domestic and foreign 
trade is basically new. Every enterprise can promote trade 
through its own departments or through departments 
within the scope of the economic association, or it can 
found trading companies together with other enterprises or 
use the services of companies specialized in trade. 


FEDERAL REPUBLIC OF GERMANY 


Special attention has been given to creating favorable 
conditions for joint venture agreements between Bulgar- 
ian enterprises and foreign partners. In Bulgaria, it is 
possible to found mixed companies, develop industrial 
cooperation, and handle leasing and job processing 
affairs. Petrov said that 17 joint venture agreements 
have been concluded with enterprises from Western 
countries. This year, the first two joint ventures were 
founded with \, est German firms: “Medabyk” in Sofia, 
a child of the Konstanz Byck Gulden pharmaceutical 
‘ ympany and the Bulgarian Medical Academy, and 
* Volkswagen TM,” a company of Volkswagen AG and 
the Bulgarian firm Teshko maschinostroene. 


Petrov said that to promote foreign trade, Bulgaria has 
set up two duty-free zones in the cities of Ruse and 
Widin on the Danube. In addition to favorable trans- 
port, storage, and trading conditions, production sites 
are also planned there. These zones have been organized 
as independent economic enterprises. The fairs that take 
place regularly in Plovdiv in the spring (consumer goods) 
and the traditional fall fair (engineering and electronics) 
also serve to promote economic contacts. As Kiril Aspa- 
ruchov, director general oi the Plovdiv fair says, the 
Plovdiv spring fair addresses in particular the light 
machine building industry of the foodstuffs and luxuiy 
food branch as well as the packaging industry. 


Foreign trade with the FRG amounted to DM1.916 
billion in 1987, with DM353 million accounting for 
exports to the FRG, and DM1.563 billion to imports. 
Petrov expects a similar result for the current year. 


Itural Cooperation Pact With USSR Signed 
AU 1312150188 Duesseldorf HANDELSBLATT 
in German 13 Dec 88 p 1 


{Unattributed article: “Cooperation in the Agricultural 
Sector”} 


[Text] Duesseldorf, 12 December 1988—Deutsche Gen- 
ossenschaftsbank Frankfurt (DG Bank) [German Coop- 
erative Bank] has concluded a cooperation agreement in 
the agricultural and food sector with the Soviet Agro- 
Industrial Bank (Agroprombank). This was made public 
by the DG Bank. The agreement is to help modernize 
Soviet agriculture. The partners in the agreement want to 
bring together enterprises that are interested in cooper- 
ation, offer them advice, provide them with information, 
and offer them assistance in financing questions. A 
“joir | working group” with equal representation, which 
has already begun its work, is to take care of this task. 
Apart from the two banks, the agreement also involves 
DG Agropartners Sales Advisors and Project Limited, 
which is a subsidiary of the DG Bank, and the Agro- 
Industrial Complex Administration. 
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Joint Ventures With PRC Discussed 
AU1312172888 Duesseldorf HANDELSBLATT 
in German 12 Dec 88 p 9 


[Christeph Rabe report: “Bonn to Participate in Setting 
up Industry Park in Shandong”)} 


[Excerpts] Duesseldorf, 10-11 December—-The PRC is 
highly interested in setting up with German support an 
industrial park in East China. A Beijing government 
commission suggested on the fringes of a meeting of the 
German-Chinese Work Group on Investments, that the 
FRG Government should participate in planning such a 
project. 


The German Industry Commission on Trade with the East 
now intends to discuss with the Economics Ministry and 
the Ministry of Economic Cooperation what chances such 
a project would have, and what means could be made 
available for it. That was stated by Heinrich Weiss, chair- 
man of the China study group in the German Industry 
Commission on Trade with the East, in a HANDELS- 
BLATT interview following the bilateral meeting. 


Details on the composition and financing of the indus- 
trial park have not yet been discussed. That will be done 
at the next meeting of the mixed German-Chinese eco- 
nomic commission in Beijing in the fall of 1989. The 
industrial city of Qingdao in Shandong Province was 
mentioned as a possible site. In Qingdao, the “Yellow 
Island” has been considered for some time now as a 
development area for foreign industry. [passage omitted] 


Weiss says that the constant decrease in German exports 
to China in the last 3 years as a result of the PRC's 
austerity policy has considerably dampened enthusiasm 
for the entire market. However, Weiss is already seeing a 
silver lining on the horizon, because China’s exchange 
and trade balances are almost equalized: “It is generally 
expected that China’s technology imports will be increas- 


ing again.” 


According to Weiss, turnkey large projects do not at 
present rank first on China’s wish-list. China is adapting 
to a world-wide trend according to which the moacri.- 
ization of existing facilities and the adjustment of more 
modern facilities to the existing infrastructure is being 
favored. 


Giant projects of the size of the Baoshan steelworks near 
Shanghai, in the construction of which the Duesseldorf- 
based firm Schloemann-Siemag AG deciseively partici- 
pates—Heinrich Weiss, chairman of the board of the 
Schloemann-Siemag AG, will inaugurate a cold rolling 
mill there this week—are incompatible with Beijing's 
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austerity program. Weiss says: “Large projects are only 
selectively in demand, and only if the foreign partner 
grants financial aid in the form of oft loans. That is an 
old problem for us.” [passage omitted] 


GDR Official Calls for Research Cooperation 
AU 1412093788 Hamburg WELT AM SONNTAG 
in German 11 Dec 88 p 43 


[“Ky.” report: “GDR Universities Do Research Work 
for FRG Companies”} 


[Excerpts] Munich—It was an unusual premiere. It was 
the first time that a GDR scientist had addressed mem- 
bers of medium-sized Western companies. Dr Rudolf 
Sauer, member of the Office for Foreign Projects of the 
GDR universities in Dresden, provided information and 
called for cooperation. 


At first he was a bit nervous, but then the guest from the 
GDR announced with healthy self-confidence: “The 
research results of our universities can compare with the 
international standard * He proved this by naming the 
business partners: chemical groups, such as Bayer, 
BASF, or Merck; electrical companies, such as Siemens 
and Philips; steel and plant construction enterprises, 
such as Thyssen, Kloeckner, Krupp, and Mannesmann. 
[passage omitted] 


However, in the GDR’s experience, large corporations 
are frequently not flexible enough. “We are looking for 
flexible entrepreneurs who think flexibly and are pre- 
pared to take risks,” Sauer said. He believes that he 1s 
more likely to find them in medium-sized enterprises. 


With its 53 colleges and universities—at which 7,200 
university professors, almost 23,000 scientific assistants, 
and 5,400 doctors and dentists are carrying out research 
and teaching work—the GDR has a remarkable research 
potential. However, Sauer explained openly that “also in 
the GDR, the technological standard does not permit its 
own industry to implement some innovations in due 
time.” In plain language, the marketing experience and 
the capiial required to market many developments are 
lacking. [passage omitted] 


GDR scientists are ready to do research and develop- 
ment work for West German firms or sell to them 
products or processes on which development work has 
been concluded. These range from alternating-voltage 
dust filters to cooking control apparatus for meat dishes, 
and portable chlorophyll fluorometers which can ™ea- 
sure the health of leaves. 
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Prime Minister Rocard on Political Concepts 
AU1312181788 Hamburg DER SPIEGEL in German 
12 Dec 88 pp 156-164 


[Interview with Prime Minister Michel Rocard by DER 
SPIEGEL reporters in Paris, date not given: “Our Soci- 
ety Is too Bureaucratic”} 


[Text] SPIEGEL: Mr Prime Minister, for 6 months you 
have been here in the Hotel Matignon as the successor of 
the conservative Chirac. Do ‘he Fre~ch f22l the change? 


Rocard: On the whole, yes. We negotiated peace for New 
Caledonia. We sought dialogue in the middle of the 
considerable social unrest that had broken out. By the 
way, these riots are the result of a lack of social policy or, 
rather, the very brutal social policy of my predecessor 
Chirac. I have acted in a different way. I have given 
priority to dialogue instead of having the police inter- 
vene, which took up a great deal of time. For the first 
time in 4 years, we have been able to conclude a wage 
agreement for the entire public service sector. 


SPIEGEL: But, despite of your “dialogue,” the social 
unrest has continued. 


Rocard: At any event, we have sent a signal showing that 
problems can be cealt with in a different way, even 
though we did not want to comply with all the demands. 
For we have our budget problems, just like the FRG, and 
we wanted to avoid a return to wage-price fixing. Just 
like in some large industrial enterprises, the conclusion 
of an agreement was possible on another basis: We have 
distributed part of the actual profit from our economic 
growth in 1988. 


SPIEGEL: Nurses, teachers, employees of the transpor- 
tation and the postal services—after all, the socialist 
basis was on strike. If it protests in such a way, does this 
not worry a socialist government? 


Rocard: In the beginning it was rather a manifestation of 
hopes than a protest. This year the left won two elections: 
presidential and parliamentary elections. So many 
believed that this success would immediately pay off. 


SPIEGEL: Was this expctation not understandable? 


Rocard: Unfortunately, victories in elections neither 
change balances of payments nor budgets, we all knew 
this. On the other hand, the unrest in the public service 
sector is absolutely justified. 


SPIEGEL: In what way do you want to calm it down? 


Focard: Through negotiations, which we are already 
conducting, and through initiating a profound reform of 
the public service sector. Moreover, we have established 
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a minimum income for the further education of all adults 
without means, which constitutes a truly important 
innovation. We have introduced a solidarity tax on large 


property holdings... 


SPIEGEL: ...a rather modest one of 0.5 to 1.1 percent. In 
addition, objets d'art, even fantastic ones, are exempted 
from it. 


Rocard: This tax is moderate because we did not want a 
confiscatory tax. We had to demand a ‘solidarity’ con- 
tribution to cur capital from the French people, but not 
enough to cause a flight of capital. 


SPIEGEL: Many socialists have dreamed of a tax to 
really bleed the rich. 


Rocard: Some have dreamed of more, others of less, 
what is the use of it? I recognize that we have an open 
economy in Europe with increasingly liberal capital 
transactions. 


SPIEGEL: So this time no thoroughly anticapitalist 
measures will be taken as in 1981? 


Rocard: In 1981 this was more a symbolic than a real 
anticapitalist act. However, at any rate—whatever 
rouses political illusions and exaggerated hopes 1s dan- 
gerous because it always has to be paid for with disap- 
pointment. Capitalism is still afflicted with its basic 
injustice, but, in an open economy, it can be only 
gradually further developed. We want to promote soli- 
darity but not take social revenge. 


SPIEGEL: But your Finance Minister Pierre Beregovoy 
has promised: “The Socialists ave and remain socialist.” 
Does this not sound as if he wanted to calm down his 
Socialists because their prime minister is too pragmatic 
and liberal for many? 


Rocard: One thing has to be made clear: For almost | 
and ‘2 centuries an international movement that wanted 
to eliminate entrepreneurship and replace private prop- 
erty by common property, in order to create social 
justice in this world, was called socialist... 


SPIEGEL: ...which was an illusion. 


Rocard: Yes, unfortunately, such a system has not 
worked anywhere. Mr Gorbachev's trouble with his 
perestroyka clearly shows this. We knew this. The 
nationalized industry never kept emplcyees when the 
respective enterprise was not able to pay them through 
its own production. Because of this finding, the ideolog- 
ical heritage, which, by the way, has been prematurely 
ascribed to Karl Marx, was thrown overboard. 


SPIEGEL: The French Socialists surprisingly had a lot of 
trouble in getting rid of this heritage. 
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Rocard: As it is, there are socialists who march less 
quickly than others on this difficult path. We French are 
lagging behind our Swedish and German comrades who 
started out long before us. 


SPIEGEL: Why have the French remained so far behind? 


Rocard: Since 1981, the French Socialists have started to 
redefine the fundamental options of their socialism. It 
remains a movement struggling for social justice, how- 
ever, within the rules of competition, an open economy, 
and primarily private property. Of course, many people 
are no longer able to enjoy the convenience of having 
their identity defined by symbols. 


SPIEGEL: The whole world remembers the Michel Roc- 
ard of the fifties and sixties. At that time, you were active 
in the small Unified Socialist Party, which is left of the 
Socialists, and dreamed of a better society. Do you still 
have these dreams? 


Rocard: Certainly. But when you say “left of the Social- 
ists,” you also have to learn how the Unified Socialist 
Party was established. It was created through the protest 
against the policy of former Socialist leader Guy Mollet, 
against the war in Algeria, and against the conditions 
under which Guy Mollet joined General de Gaulle. But, 
in the economic and financial analysis of our society, I 
was never a companion of the Communist Party or a 
supporter of its social model. 


SPIEGEL: Nobody accuses you of this. What do you not 
like in the French society of today? 


Rocard: There is too much administration, too much 
bureaucracy, and still very much injustice in our society. 
I believe that the true solution consists in distributing 
responsibilities to a maximum extent. I consider myself 
to be one of the spiritual fathers of the great decentrali- 
zation reform of 1982. It gives more autonomy and more 
scope for action to the territorial authorities and, thus, to 
the local deputies. Also in this respect I have not devi- 
ated from my old line by one fingerbreadth. Putting it 
simply—I am an evolutionist, I do not believe in major 
shake-ups, and I do not wish for them. 


SPIEGEL: Unfortunately, your government has no 
majority in the National Assembly. You are at the mercy 
of the Centrists and Communists respectively... 


Rocard: ...no, but at the mercy of a possible alliance of 
both. However, there is a majority. The votes on the 
minimum income and the budget show this. 


SPIEGEL: All right. However, is it fun to govern like a 
tightrope walker? 


Rocard: It is no fun. We ure confronted with a new 
Situation and we are testing it. If the classic right, the 
center, ‘ .d the Communists made common cause against 
one wu: our bills, this would be very surprising. So far, there 
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has been no need for me to apply the famous Constitu- 
tional Article 49, Paragraph 3, according to which a bill is 
considered as passed without a vote if the government 
connects with it a vote of confidence, unless a vote of no 
confidence is carried by a majority. 


SPIEGEL: Are you not afraid of working with changing 
majorities in the long run? 


Rocard: Not very much. And, if necessary, I always have 
my Article 49/3 in my pocket. 


SPIEGEL: But you do not like to apply it? 


Rocard: I would rather not apply it. However, if I need it, 
! will apply it—without hesitation nor bad conscience. If 
i! is necessary, I will use it. 


SPIEGEL: There is a group within the Socialist Party 
that would like to restore the alliance with the Commu- 
nists, the historic leftist union, for the local elections in 
March 1989. Is this possible under your leadership? 


Rocard: It is the Central Committee of the Communist 
Party that is mainly opposed to a renewal of the leftist 
union. This eases the problem. 


SPIEGEL: Socialists and Communists need each other 
to maintain control over departments or to win them 
from the conservatives. 


Rocard: To achieve this, we have the “republican disci- 
pline,” which has existed 60 or 70 years in France: All 
candidates of the Left, including Communists, withdraw 
their candidacy in the second ‘allot in favor of the leftist 
candidate who achieved the best results on the first 
ballot. Our Communist partners do not want to go any 
further at the moment. 


SPIEGEL: Only 2 years ago France found itself in a 
“state of decay.” Now you suddenly describe France as 
the “driving force in Europe.” Is this not another exag- 
geration? 


Rocard: I never believed in this mythology of decline. 
These are the facts: France is only the political driving 
force, the economic driving force is Germany. Every- 
body knows that. Anyway, | think that I did not make 
this statement the way you quoted it. Europe is being 
shaped by the Twelve, and to forget the others is out of 
the question. I believe that history and geography make 
it necessary for France to take the political initiative. 
Shaping Europe implies on the one hand to make use of 
this relative driving force and to acknowledge on the 
other that Germany is the dominating economic power. 
Everybody must be aware of that. 
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SPIEGEL: Europe is preparing for the single market that 
is to take effect in 1993. It is based on a liberal, even 
capitalist concept, which is opposed to the budget theory 
of the French Left. How do you want to reconcile these 
two contradictory tendencies? 


Rocard: The Left has already abandoned the heritage of its 
budget theory. We fully support the single market. On the 
other hand however, building Europe means to create a 
public European power, and this is in contradiction to the 
liberal basis that you mentioned. The European idea, the 
idea of a single market, is based on ideas that have been 
advocated by the French Socialists for 30 years. 


SPIEGEL: Your predecessor Chirac has claimed the 
same for the Gaullists. 


Rocard: I would like to state that the government that | 
have the honor to lead su ports the European idea more 
vigorously than that of my predecessor. | think that 
everybody knows that. | would only like to mention 
Chirac’s notorious “Appeal of Cochin,” the nationalist 
outcry that was a cause of concern for many of our 
European partners. 


SPIEGEL: If this is so, why does your government refuse 
to drastically reduce the high French value-added tax? 


Rocard: I am not only in favor of reducing the French 
value-added tax during the first phase, in accordance 
with the agreements that have been signed; my govern- 
ment has already lowered it—by means of two major 
decisions that will become effective with next year's 
t'dget: The reduction of the ceiling for the value-added 
tax rate from 33 to 28 percent and the abolition of the 
medium tax rate. This was necessary to achieve internal 
simplification and to improve competitiveness in for- 
eign markets. However, after this initial phase the 
desired limitation of compulsory advance payments 
must be applied in the sphere of other taxes rather than 
that of value-added tax. 


SPIEGEL: Do you think that the general tax harmoni- 
zation can be realized by 1993? 


Rocard: This is a difficult problem for all EC countries. 
In France, a tax reduction would imply fiscal sacrifices 
involving 15 billion francs, which is somewhat less than 
DM 5 billion. We must abolish excessive taxation which 
represents a vurden for our financial institutions, for 
cestain financial proceeds as well as for savings in 
general. Then the harmonization of the other taxes must 
be tackled. This will keep the government busy for at 
least a year. 


SPIEGEL: The problem of harmonizing direct taxes for 
natural persons and for societies, however, has not even 
been brought up for discussion. 
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Rocard: We do not like to talk about direct taxes for 
individua Dersons. However, we know that it 1s not only 
out of the question to increase them, but that they must 
be reduced. We must not continue to force our best 
researchers, wii.ers, and filmmakers to emigrate to Swit- 
zerland, Luxembourg, or Monaco. 


SPIEGEL: Mrs Thatcher, has opposed any “European 
Superstate with fierce determination. How can progress 
be made toward Europe despite of the lady's political 
longevity? 


Rocard: By disposing of meaningless airs and empty talk. 
Nobody wants a bureaucratic Superstate. I have told you 
that ideas, such as decentralization, dec . centration, a 
better distribution of responsibilities to local authorities, 
are the basis of my policy, however, not in order to 
further strengthen the power of bureaucracy. However, 
no market works if the rule: of the jungle are prevailing. 
Presently we are considering the best rules with equal 
chances for all. 


SPIEGEL: Mrs Thatcher has rather strange ideas in this 


Rocard: It is true that Mrs Thatcher does not want a 
political organ to define the rules for European interac- 
tion. Great Britain hesitates sometimes, but it 1s part of 
the mechanism, it signed the treaty. 


SPIEGEL: A bit too frequently, France and Germany are 
called the pillars of Europe. However, instead of making 
a joint policy, they concoct such strange innovatior® as, 
for example, a joint embassy in Outer Mongolia an. the 
French-German Brigade. Are these not only fig leaves? 


Rocard: | want to point something out to you: When the 13 
British colonies in North America plunged into the War of 
Independence, they all spoke the same language ard com- 
pletely agreed in their political views. How long, however, 
do you think it took them to establish a central bank to 
administer their money? It took them 120 years, gentle- 
men. I know very well that journalists are people of the 
moment, but I have to tell you that federalist processes 
advance slowly, if they are to take place peacefully. Bis- 
marck and Napoleon tried to reach their objectives more 
quickly. But by what means? As a peaceful work, the 
construction of Europe is quickly progressing. 


SPIEGEL: Is this French-German Brigade not com- 
pletely superfiuous? 


Rocard: Its operations doctrine commits us to approxt- 
mate the concepts on the use of conventional armed 
forces—of the FRG, which is integrated in NATO, and 
France, which left the military section of NATO. Via this 
brigade, we are developing a joint operations doctrine 
for our Armed Forces. 


SPIEGEL: What about the stranee joint embassy” 
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Rocard: This idea is completely new, there has never 
been anything like it in world history. Of course, in this 
respect we need time to become familiar with it. 


SPIEGEL: Do you still insist on the Bundesbank sacri- 
ficing its independence to the German-French Economic 
Council? 


Rocard: The problem does not pose itself in this way. 
The German-French Ecoromic Council has a coordinat- 
ing function. On the other hand, every central bank 
derives its legitimacy and its power from a law of the 
respective country. In this respect, there are differences 
between federalist states like the United States and the 
FRG, which attach great importance to regional banks, 
and the other countries. However, nobody demands that 
all countries become federal states. It is important for the 
Europeans thai any coordination of currency policy, any 
creation of jcint instruments, and the control of these 
instruments takes into account starting positions. It 1s 
essential that everybody is ready to move. 


We, on our part, are ready to modify the statutes of our 
currency authorities, if necessary. The first stages will be 
proposed to us by the working group headed by EC 
Commission President Delors. We should proceed here 
pragmatically and joiniuy. 


SPIEGEL: All these differences do not exactly encourage 
great expectations in German-French cooperation. 


Rocard: I do not share your pessimism. We are in the 
important process of coming to terms. We have quite a 
few Siemens telephone exchanges in our post offices. 
They needed some time to admit that French beer is not 
more poisonous or harmful than German. Despite this, 
we are making surprisingly fast progress. Ariane and 
Airbus are splendid European achievements. 


SPIEGcL: According to surveys, the Germans seem to 
like the French. 


Rocard: ...and vice ve. sa. 


SPIEGEL: But profound differences continue to exist. 
The Germans, above all the young ones, condemn the 
French lack of sensibility in almost all fields of environ- 
mental protection. Do you consider it as realistic to wait 
for a change in this meitality? 


Rocard: There :s considerable ecological pressure in 
France, although the number of our environmental orga- 
nizations is somewhat smaller than in your country. I 
can guarantee you that they are also heard. If you think 
of what is presently going on with regard to cars with 
catalytic converters, I can tell you... 


SPIEGEL: ... Your Environmental Siate Secretary Brice 
Lalonde has sabotaged the EC agreement on low-pol- 
lutant small cars—this is a fact. 
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Rocard: The unfortunate man. However, if was not 
Monsieur Lalonde but me. Lalonde wanted to sign it 
immediately. Do not forget that the FRG ts superior 
with regard to large-cylinder cars. We have more small- 
cylinder cars. It is easier for you to carry out the 
necessary incustrial adjustment. | want to aim at a more 
ecological industry, but without destroying the compet- 
itive strength of my country. Therefore, the modalities of 
the implementation had to be taken into account. How- 
ever, we have signed the agreement after all—at my 
request. But such a signature is not given without the 
necessary preliminary work for one’s industry. We were 
taken by surprise 5 months ago. I did not want to convey 
the impression to one of the big French car producers 
that we will stab him in the back. 


SPIEGEL: So that is the way it is.... 


Rocard: We have just signed it. But, honestly speaking: 
At the moment of signing we learned that our Dutch 
friends have already taken tax precautions that favor 
higher standards. 


SPIEGEL: Everybody shifis the responsibility for his 
national egoism onto the other—this ts probably Euro- 


pean. 


Rocard: It is less a problem of national egorsm than a 
legal question. You do not consider our attitude as 
ecologically beneficial. We, on our part, think that, by 
rejecting any speed limits on your expressways, you 
impede the struggle for road safety in Europe and put up 
with more air pollution. For exhausts are considerably 
increased at high speed. 


SPIEGEL: However, in France approximately as many 
people are killed in traffic accidents as in the FRG, 
although traffic is half as dense as in our country. 


Rocard: But our population is almost as large as yours. 
The FRG maintains its industrial plants to produce 
high-powered cars, which amounts to an appeal to all 
brutal people to step on the gas. In this question, you are 
confronted with the protest of the whole of Europe. 


SPIEGEL: France is confronted with the reproach of not 
seeing the risks of nuclear power. 


Rocard: France spends much money for nuclear safety. 
Of course, the nuclear industry constitutes 4a technical 
risk, even a great one, bul not a single mayor accident has 
happened in our cormtry. Moreover, one should not 
forget that nuclear power does not pollute the air: Three 
fifths of the German forests are afflicted with acid rain, 
in France it is only 15 percent 


SPIEGEL: Thanks to the fact that the Atlantic 1s to the 
west of France. 
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Rocard: Undoubtedly, but also thanks to the fact that 70 
percent of our electricity is created by nuclear power. | 
claim that I am a convinced ecologist who sees things 
like a German. In my municipality of Conflans-Sainte- 
Honorine, of which I am mayor, I pla: trees, protect 
park areas, and have glass collected to use it again. We 
are ecologists. 


SPIEGEL: What type of power plant do you prefer as a 
mayor? 


Rocard: I prefer a nuclear power plant in my ne’ghbor- 
hood to a cual power plant. My municipality is situated 
near the area on which the next major power plant for 
the Paris region will be built. 


SPIEGEL: Even if a catastrophe like that of Three Mile 
Island may happen? 


Rocard: I have studied the question in detail. We in 
France do everything to prevent such an accident in 
France. I can assure you that we have never made light of 
it. It is simply a fact that no major nuclear accident has 
happened in France. 


SPIEGEL: Not yet. 


Rocard: I do not permit anybody to say that the French 
Government is not concerned about nuclear safety. In 
fact, it is determined to protect the environment, but not 
in a naive way. 


SPIEGEL: So what causes the impression that the 
French do not care about it at all? 


Rocard: The condition of our forests is a result of the fact 
that we do all that is necessary in order not to pollute our 
air. You know that car exhausts increase in proportion to 
speed. These are serious problems and we have to soive 
them. But if we indulge in national myths, we will find 
antagonisms between our peoples. Not only would this 
be highly superfluous but it would also be devastating. 


SPIEGEL: You were one of the most determined rivals 
of President Francois Mitterrand. Now you are his 
closest colleague. What is it like when such old rivals 
work together? 


Rocard: Rivals is a hard and even unsuitabie term. Do 
not forget that I had registered as a candidate for the 
presidency when his candidacy was not yet certain. Then 
we got closer to each other intellectually. The approach 
towk place in such a way that I considered myself 
fortunate to support him during the election campaigz— 
quite efficiently, | believe. He appointed a prime minis- 
te’ that appeared to him to be the right person, that is all. 


SPIEGEL: Was there any commitment? 
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Rocard: Look, you only have to read the Constituticn. In 
such a situation there can neither be commitments nor 


negotiations. 


SPIEGEL: js st & ).ce that Mitterrand is reported to have 
said of you: “Wha. ‘ack of culture” and you answered: 
“What incompete sce 


Rocard: I am afraid thi the productive brains of some of 
your colleagues from tic {ress have an excessive imagina- 
tion. When I read these statements in the papers I was 
worried but found nobody who i.ad heard them himself. I 
know Francois Mitterrand sufficiently to know exactly that 
incompetence is the last thing he could be accused of. 


SPIEGEL: Mr Prime Minister, thank you for this inter- 
view. 


AL-AKHBAR Publishes Interview With Pumas 
NC1212105788 Cairo MENA in Arabic 0815 GMT 
12 Dec 88 


[Text] Cairo, 12 Dec (MENA)}—French Foreign Minister 
Roland Dumas has declared that Israel must accept the 
fact that it must live with its neighbor, the Palestinian 
people. He said that this people has hopes and rights like 
any other people, especially the right to self-determina- 
tion. 


Dumas said that “there is a need to cling to the hopes of 
peace that have reappeared recently.” He expressed the 
belief that the Israelis will find it difficult to embark on 
an initiative in this direction, but he indicated that his 
country awaits a new peace initiative from Israel because 
“only by paying this price will a dialogue finally begin on 
the basis of mutual recognition, which the French pres- 
ident has called for previously.” 


In an interview published in the newspaper AL- 
AKHBAR today, Dumas said that Egypt has played an 
important role in laying down the principles of a com- 
prehensive settlement in the Middle East. He acded that 
he is aware of the efforts made by President Husni 
Mubarak to convince the Palestinians to do their share 
toward reaching a settlement. 


Dumas said that for years there has been coordination 
between Frar.2¢ and Egypt or all middie East issues and 
taat this coordination has been based on a regular ard 
deep exchange of views between President Mubarak and 
Mitterrand. 


Dumas said that the most realistic way to resolve the 
Middle East problem is to convene an international 
conference in which the parties concerned, as well as the 
five permanent members of the UN Security Council, 
will participate. This formula will allow the parties 
concerned to negotiate. He added that practical mea- 
sures for convening this conference, such as ihe agenda 
and the mectings themselves, must be thought of begin- 
ning now. 
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On the status of the eastern sector of Jerusalem, Dumas 
explained that France believes that a soluiion of the 
Palestinian issue is based on Resolution 242, which 
stipulates the inadmissibility of the acquisition of lands 
by force and the withdrawal of the Israeli forces from the 
occupied territories. He said that France has not recog- 
ized any sovereignty over these territories and that the 
status of Jerusalem must be settled by negotiations. 


Dumas described the recent PNC resolutions in Algiers 
as responsible. He said that democracy is closely linked 
to responsible be’: vior. This is what happened when the 
PNC approved Resulution 242 by voting and not by 
unanimity. This behavior reflects a desire to introduce 
democratic methods into the Palestinian insitutions. 
They are elements which prove the PLO’s representa- 
tional capacity and which qualify it for organizing itself 
in accordance with the systems it chooses freely. 


On the debt problem, Dumas stressed that Egypt can 
count on France’s support in the negotiations it is 
holding with international financial organizations. He 
said that France gave real backing to Egypt in its 
negotiations with the IMF. 


He added that hts country intends to continue its finan- 
cial support to Egypt, which is translated in the signing of 
a financial protocol every year. He indicated that the 
financial protocol for this year was signed before an 
agreement had been reached with the IMF. 


Referring to the Lebanese problem, Dumas said that 
France is pursuing contacts with several Lebanese par- 
ties, and added that his country will not accept the loss of 
the independence and unity of a friendly country. He 
said that France will spare no effort to restore to Leba- 
non its unity, affirming that Egypt shares this point of 
view with France. 


On French-Iraqi relations, Dumas stressed that they are 
relations 0: friendship and close cooperation and that 
France fulfilled all its obligations to lrag during the war. 
He indicated that Iraq wants Frame to remain an 
important partner in the reconstruction process which 
has begun. 


Interior Minister Views Arab Ties, Terrorism 
PM 1312132388 London AL-SHARQ AL-AWSAT 
in Arabic 11 Dec 88 p 3 


[Interview with: Interior Minister Pierre Joxe by Qasiyy 
Salih al-Darwish in Paris ‘on the eve of his visit to Saudi 
Arabia’) 


[Excerpts] [Passage omitted] [Al-Darwish] How do you 
view Saudi-French 
to be signed? 


cooperation, and is a protocol likely 


FRANCE 


[Joxe] The cooperation protocol still stands. It was 
signed on 14 March 1987 and I am eager to implement it. 
Several meetings have been held between senior officials 
to both revise the content of and enrich the agreement. 
Another meeting is likely to be held in early 1989. 


[A!-Darwish] Most Arab states have cooperated, and still 
cooperate, with France in its war against terrorism. 
Despite this, the fight against terrorism has been the 
basis for a tendentious and hostile campaign by French 
media against the Arabs. This has been reflected at the 
borders and airports, where Arabs are treated in a special 
way, to the extent of harming their dignity sometimes. 
Do you not think that the time has come to explain the 
point of confusing Arabs with terrorists? 


[Joxe] Like other states, France has been exposed to 
terrorist acts, as a result of which it has lost lives. For this 
reason, combatting terrorism has become an interna- 
tional priority, regardless of who is behind it. [passage 
omitted] 


[Al-Darwish] How do you assess the present state of 
Franco-Arab relations? Do you not think that they have 
declined, compared with the 1970's? 


[Joxe] Franco-Arab relations are good and can be nain- 
tained mutually, as they are today. We must know «ach 
other well and base relations on mutual respect. 
Undoubtedly after the enthusiasm of the 1970's the time 
has come to establish strong and reasonable relations 
between responsible and competent partners. /t 1s in this 
spirit that | am visiting the Saudi Arabian Kingdom. 


[Al-Darwish] There has been much talk about a possibiec 
visit to Paris by PLO Executive Committee Chairman 
Yasir ‘Arafat, especially in view of the proclamation of 
the Palestinian state. Do you believe that the circum- 
stances are now ripe for the French Governient to take 
a clear position on this issue? 


[Joxe) Yasir ‘Arziat was here recently. He was received 
warmly in Stiasbourg. He thanked me for the attention | 
paid to security measures during his stay. 


France clearly announced its position, which supports 
the existence of a Palestinian state. President Miiterrand 
is working toward drafting a joint position for the 
European states on the proclamation of the Palestinian 
state. I feel that matters are progressing, and | am very 
happy about this. 


|Al-Darwish] Some Ara> states were exposed to orga- 
nized terrorist acts by hostile states, as was the case in thie 
assassination of Abu Jihad |Khai.! al-Wazir] in Tunis. 
Do you not believe that France could help the Arabs in 
their fight against terrorism? 


[Joxe}] | have met with [Tunts:1in] President Ben Al 
several times in Tunis and Paris. And I know well the 
interior ministers in Morocco and Algeria as well as a 
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number of officials in the Gulf. At the end of 1984, when 
I was first appointed interior minister, | formed the 
“antiterrorist coordination unit,” whose task was to 
collect information about terrurist acts. This body is now 
working to coordinate all information as well as the fight 
against terrorism at the European level. No state is 
remote from terrorist acts, which is why better coopera- 
tion must be maintained among all the states to fight that 
plague. [passage omitted] 


Poland’s Walesa Discourages Strike Action 
LD1212144188 Paris Domestic Service in French 
1200 GMT 12 Dec 88 


[Text] Lech Walesa who is currently in Paris for the 40th 
anniversary of the human rights declaration, at the same 
time as Andrey Sakharov, considers the time has come to 
eradicate the vestiges of Stalinism in their respective 
countries. Both of them spoke of it yesterday during their 
first meeting, but Lech Walesa does not think this may 
be achieved through a revolution. The Solidarity founder 
was rather conciliatory and measured towards the lead- 
ers of his countr, and he was the same at a news 
conference this morning. Pierre Veil was present: 


Our political system is heading in the right direction, but it 
is travelling on foot while the rest of the world is travelling 
by car, said Lech Walesa at the start of his news confer- 
ence. There was no virulent attack on the Polish authori- 
ties in his speech. We are in favor of entente and compro- 
mise, we are against nobody, we want to succeed on legals 
bases, he explained, but pluralism is absolutely necessary. 
He thinks a process of reforms has already started, that it 
may take a long time but that things are moving in Poland 
and the Soviet perestroyka represents hope. Walesa also 
stressed that one should not go on strike at this moment in 
Poland; strikes harm society, they must only be used as the 
ultimate weapon. 


Lech Walesa certainly intends to return to France and 
plans to meet—whom he describes as his adolescent 
dream girl—Brigitte Bardot. 





FRANCE 


King Husayn, Mitterrand Hold Talks in Faris 
JN1312161488 Amman Domestic Service in Arabic 
1600 GMT 13 Dec 88 


[Text] Paris—His Majesty King Husayn and His Excel- 
lency French President Francois Mitterrand met in Paris 
today. During the meeting they reviewed numerous 
issues, including the situation in the Middle East and the 
European role in giving momentum to the peace process 
in the region. They also discussed Arab-European and 
Jordanian-French relations in addition to issues of com- 
mon interest. 


His Excellency President Mitterrand hosted a luncheon 
in honor of Their Majesties King Husayn and Queen 
Nur in the presence of the prime minister, the chief of 
the Royal Court, and the Jordanian ambassador in Paris. 


Husayn Receives Ministers 
JN1312200088 Amman Television Service in Arabic 
1800 GMT 13 Dec 88 


[Text] At his place of residence in Paris, His Majesty 
King Husayn this afternoon received French Minister of 
Defense Jean-Pierre Chevenement. During the meeting, 
they discussed issues of mutual interest in the field of 
defense. 


His majesty this evening also received French Foreign 
Minister Roland Dumas, who had returned from a tour 
in which he visited Iraq and Egypt. 


Audibert Named New Ambassador to Algeria 
PM1212150088 Paris LE MONDE in Frenca 
8 Dec 88 p 3 


[Unattributed report: “Jean Audibert, Ambassador to 
Algiers”’] 


[Text] Jean Audibert, adviser to the Elysee for African 
and Malagasy affairs, is to be appointed ambassador to 
Algiers, replacing Bernard Bochet. The Algerian foreign 
ministry announced on Tuesday 6 December that the 
Algerian Government has agreed to this appointment. 
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Restrictions Lifted on Soviet Imports 
AU1312115588 Rome ANSA in English 1055 GMT 
13 Dec 88 


[Text] (ANSA) Rome, December | 3—Foreign Trade Min- 
ister Renato Ruggiero lifted the restrictions on the import 
of sixty products from the Soviet Union with the signing of 
a decree which will take effect January |, the minister said 
Monday at the opening of the Italian-Soviet mixed com- 
mission, led on the Soviet side by the minister for foreign 
economic relations, Konstantin Katushev. The lifting of 
the restrictions, the Italian minister said, was the first step 
in a deregulation schedule which will lead to the elimina- 
tion of tariffs in 1992 on some 900 of the 980 items 
imported from countries with centrally-planned econo- 
mies. This list includes Hungary and Czechoslovakia. The 
deregulation step announced Monday covers such raw 
materials and semifinished goods as zinc oxide, zinc and 
aluminum, plastics materials, antibiotics, some colorants 
and some finished goods such as tractors and machinery 
for the construction industry and road building. Ruggiero 
also said that the Italian credit line totalling 680 million 
European units of account granted to the Soviet Union 
earlier in the year must be mainly committed to involving 
Italian small-and medium-size industries in the modern- 
ization projects planned by the Soviet light industries. 


In this connection, the Italian minister recalled that 
fifteen out of 130 joint ventures entered into by the 
Soviets with Western firms bring in Italian partners. 
Another sixty joint venture projects were said to be 
under study for application in the sectors of automation 
and production, data processing, textiles, electrical 
appliances, ceramic tiles and cooling plants. 


“The commercial exchanges between the two countries 
appear satisfactory” despite the fact that “Italy, which 
was the Soviets’ third supplier in 1986 runs the risk of 
slipping to the fifth place this year,” said the minister. 


According to the data provided by the Italian minister, 
Italian exports to the Soviet Union during the first eight 
months of the year valued 1,841 billion lire (1.43 billion 
doilars), for an eleven percent increase over the figure for 
the same period in 1987. Imports climbed by twelve 
percent, up to a value of 2,611 billion lire (2.03 billion 
dollars) in the period to create a deficit for Italy of 770 
billion lire (601 million dollars), compared to the figure of 
668 billion lire (521 million dollars) in the red at the end of 
the first eight months last year. Pointing to the need to 
strengthen industrial cooperation between the two coun- 
tries, Ruggiero put priority on legislation for the protection 
of investments, legislative norms which would lighten the 
fiscal burden placed on joint ventures and more mixed- 
commission work in the areas of energy, telecommunica- 
tions, and machinery for light industry. 


“Italy is convinced that greater Soviet participation in 
the multilateral trade system can add a very positive 
contribution at this time of serious difficulties. For this 
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reason”, the minister continued, “the Italian Govern- 
ment fully supports the Soviet candidacy for entry into 
the General Agreement on Tariffs and Trade and favors 
negotiations in European Community quarters with the 
Soviet Union”. 


During the first day of mixed commission work, which 
coincided with the fortieth anniversary of the first bilat- 
eral trade and navigation treaty, a coordination group at 
the technical level was created for liaison between the 
two ministries. The group was given the job of drafting 
within three months a list of cooperation projects to be 
handled between the present and the end of 1990. The 
Soviet side has already submitted a series of proposals 
now under study by the Italian delegation. Aside from 
following up on the results of the mixed commission 
meetings, the new group will also lay the groundwork for 
the renewal of the global cooperation program entered 
into by the two countries. 


At the end of the work in Rome, a delegation led by the 
Soviet deputy minister for foreign economic relations, 
Nikolay Chunakov [name and title as received], mvt 
with the president of the Italian Foreign Trade Institute, 
Marcello Inghilesi, and other ICE officials. 


Inghilesi was quoted as saying that, “With Italia 2000”, 
the huge exhibition of Italian services and industrial 
goods held in Moscow recently, “the institute provided a 
significant contribution to the affirmation of new rela- 
tions between Italian and Soviet entrepreneurs. Italy did 
not go to Moscow to buy or sell products but to propose 
working together. In the growing interest Italian enter- 
prise is showing in the Soviet Union, ICE would like to 
continue playing the role of a bridge, to which we have 
been committed in all areas, from big economic plans to 
small forms of assistance for firms”. 


The Soviet deputy minister gave assurance that, “dereg- 
ulation begun in the Soviet Union will benefit Italian 
small- and medium-size industry, which will find greater 
space alongside the big groups working in our country for 
some time”. 


North Cyprus’ Denktas Arrives on 3-Day Visit 
LD1312222088 Rome Domestic Service in Italian 
2130 GMT 13 Dec 88 


[Text] Rauf Denktas, president of the Turkish Republic 
of Northern Cyprus, has arrived in Rome on a 3-day 
visit. The visit to Rome by Denktas, who will meet with 
the foreign and defense undersecretaries, will focus on 
the problem of the Mediterranean island which has been 
independent since 1960 but which has been divided 
since 1974, as a result of the Turkish invasion, into two 
military zones, one Turkish Cypriot, the other Greek 
Cypriot. 
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Opposition Parties Submit Motion Against De Mita 
AU1312115388 Rome ANSA in English 1121 GMT 
13 Dec 88 


[Excerpt] (ANSA) Rome, December 13—Opposition 
parties in the Rome Parliament have submitted motions 
for the opening of a parliamentary investigation into 
allegations linking premier Ciriaco de Mita, who is also 
the secretary of his Christian Democratic Party, to an 
alleged misuse of earthquake reconstruction funds. 


The Parliament formally announced Monday evening 
that motions for a probe had been filed by the Commu- 
nist Party, the nation’s second largest, the radicals and 
- the members for the independent left. 








ITALY & VATICAN CITY 


Also Monday, an undersecretary in the premier’s office 
was kept busy defending his statement made at the 
weekend in which he said the attacks on De Mita may 
have partially originated with “marginal sectors of the 
old intelligence services linked to the rightwing”. 


At the center of the affair was an account run by the 
newsweekly ESPRESSO in August, 1987, which said that 
the Banca Popolare dell’ Irpinia increased its fully paid- 
in deposits by five-fold in the aftermath of the earth- 
quake which devastated vast areas of the southern Cam- 
pania and Basilicata regions. Among the shareholders of 
the bank in the premier’s stronghold province, in the 
Campania region, are De Mita and members of his 
family. [passage omitted] 
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Car Bomb Kills Pilot; Responsibility Claimed 
LD1312210388 Lisbon Domestic Service in Portuguese 
1900 GMT 13 Dec 88 


[Excerpts] Alfredo Matos Durao, A TAP-Air Portugal 
pilot, was killed in a car explosion this morning in 
Lisbon. A hitherto unknown group, the Anticapitalist 
Brigades [Brigadas Anticapitalistas] has claimed respon- 
sibility for the bombing. [passage omitted] 


Alfredo Durao, aged 52, father of four children, was 
travelling in his car near Norton de Matos Avenue when 
the car bomb exploded. He had just returned from New 
York. He died later in Santa Maria Hospital. [passage 
omitted] 


A person alleging to be a spokesman of the Anticapitalist 
Brigades claimed responsibility for the bombing without 
giving a reason. [passage omitted] 


* Power Bases of PSD Leaders Evaluated 
35420015a Lisbon O JORNAL in Portuguese 
21 Oct 88 pp 34-35 


[Text] Does the PSD have lobbies or does it not? Didn't 
they pack their bags when Cavaco Silva came along and 
took office? It is not easy to imagine that they disap- 
peared immediately. Some did, in fact, vanish, while 
others attempted to regroup or simply reorganized with a 
different program and agenda. Under the remote but 
watchful eye of the charismatic leader, they nonetheless 
exist and operate with controlled agility, within the 
limited space allowed and supervised by Cavaco Silva. 


Eurico de Melo 


The charismatic Eurico de Melo—the “patriarch of the 
PSD” and the omnipotent “Viceroy of the North”—came 
from the northern region and established himself. His 
influence, both in the government and in the party, is truly 
great. Beside him is Brochado Coelho, president of the 
Oporto District, Carlos Brito, one of the vice presidents 
elected at the last congress, and also Montalvao Machado, 
another respectable party leader who has now been sum- 
moned to head the parliamentary group, in which role he 
will serve while also presiding over the congress. 


In the PSD-government complex, it is “the North that 
has the greater say.” And Eurico de Melo is, so to speak, 
the head of the northern “dynasty,” without of course 
overlooking the tutelary presence of Brochado Coelho. 


Coimbra 


Fernando Nogueira is the charismatic leader from Coim- 
bra, and it could be said that it was thanks to his aid that 
many rose to government office. His influence is exerted 
on multiple game boards, and he is regarded as a key 
element in Cavaco Silva’s team. Two of the strongmen, 
on different levels, are the secretary general, Dias Lou- 
reiro, and Barbosa de Melo, the “intellectual eminence” 
in this “lobby,” a group which can disayree on secondary 
matters without losing its way when it comes to the 
essentials. Both Fernando Nogueira and Dias Loureiro 
continue to be militant members in Coimbra—*their” 
district, where their president is Alexandre Gouveia. 
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Santana Lopes 


It is said that without him, the Lisbon District would 
have fallen into Cavaco Silva’s hands. It is not improper 
to speak of a Santana Lopes “lobby,” since he is the great 
sponsor of the elections which put Pinto Leite in a 
leadership post. While serving as a deputy in the Euro- 
pean Parliament, he made some attempts to impose his 
views. However, the weight and prestige of Lucas Pires 
worked counter to this goal, and Cavaco Silva himself is 
said to prefer “controlling” Lopes in Lisbon to seeing 
him stay on in Strasbourg. 


The Santana Lopes “lobby” has a number of ramifica- 
tions and a special attachment to the mass media. 
Recently, the desire “to be more than a professional 
politician” has led the social democratic European dep- 
uty to affiliate himself with Sabado and Radiogest. 
Among those very close to Santana Lopes we find 
Antonio Maria Pereira, Conceicao Monteiro, Sa Car- 
neiro’s former secretary, Sousa Lara and Rui Gomes da 
Silva, among others. This group is a part of the social 
democratic “old guard.” 


Carlos Pimenta 


He has his “task force” prepared in the event that he 
runs for the presidency of the Lisbon Municipal Council. 
He has the weight of the JSD (Social Democratic Youth) 
behind him—valuable, very active, unfettered and 
invincible support, with Carlos Coelho as the leader. 
Mira Amaral, Antonio Capucho and Couto dos Santos 
give further strength to this group, which has a major 
point of support in the two technical engineers. 


But Pimenta knows that there is a great deal of resistance 
within the PSD, and that Cavaco Silva deplores personal 
sales campaigns, particularly when they are motivated by 
“uncontrolled ambition for power.”” And Abecasis will 
not cease to have “the people of the city of Lisbon” on 
his side, pushing Pimenta into a corner. 


The Technocrats 


Miguel Cadilhe, Silva Peneda and Valente de Oliveira 
also form a distinct group. They are the counterpart of 
the northern “lobby” sponsored by Eurico de Melo. 
Moreover, the North has the key posts in the table of 
organization of Cavaco Silva's cabinet—Eurico de Melo 
in Defense, Miguel Cadilhe in Finance, Valente de 
Oliveira in Planning and Territorial Administration, and 
Silva Peneda in Labor. This is a “lobby” which belies the 
theory of top-heavy Lisbon control. 


Marcelo Rebelo de Sousa 


He leads the Cascais group and supported the election of 
Pedro Campilho to the precidency of that district. He 
withdrew voluntarily for a “lengthy pilgrimage in the 
desert.” He remains an intelligent and thoughtful “reserve 
force.” University affairs occupy him fully, but there has 
already been talk in social democratic circles about his 
possible return to serve as a good minister of foreign affairs 
when Portugal gets the presidency of the Communities. 
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* Profile of Former PS Leader Constancio 
35420023c Lisbon SABADO in Portuguese 
5 Nov 88 p VI 


[Text] Vitor Manuel Ribeiro Constancio, aged 45, a 
native of Lisbon, joined the Socialist Party [PS] in 1975 
and was elected secretary general of the party in June 
1986, succeeding Mario Soares. 


During the Seventh National PS Congress, held last 21 
February, he was reelected to the post by 94 votes to 6. 


A renowned economist, Vitor Constancio received a 
degree in 1965 from the Higher Institute of Economic 
and Financial Sciences, now the Higher Institute of 
Economics, and was soon afterward asked to serve as an 
assistant professor. 


In 1969, at 26, he played his most important political 
role prior to 25 April. He supported and subscribed to 
the CDE [Democratic Electoral Commission] slates for 
the National Assembly and took part in rallies. 


After January 1970, he was an occasional collaborator in 
the Technical Secretariat of the Council Presidency; he 
took part in drafting the Fourth Development Plan. 


In the middle of 1973, he joined the Center for Studies 
and Planning, of the Council Presidency, directing the 
nucleus of studies for overall programming. 


In the economic courses which he continued to teach, he 
did not hide his personal criticism of the former regime. 
His choice had been clear since he emerged in 1969 as a 
CDE activist. 


Between October 1973 and April 1974, his life was 
divided between Lisbon and Bristol (Great Britain), 
where he completed a postgraduate course in quantita- 
tive economics at the University of Bristol. 


After 25 April, still as an independent, Vitor Constancio 
was secretary of state for economic planning in the first 
three provisional governments of Palma Carlos and 
Vasco Goncalves. He served until 26 March 1975. In 
September of that year, already a member of the PS, he 
took the post of secretary of state for planning and the 
budget in the Sixth Provisional Government, led by 
Adm Pinheiro Azevedo. 


He later served as vice governor of the Bank of Portugal, 
as chairman of the committee for the negotiations with 
the EEC and as deputy to the Assembly of the Republic, 
where he served as chairman of the Parliamentary Com- 
mittee for Economics, Finance and Planning. 


On 30 January 1978, he became minister of finance and 
planning in the Second Constitutional Government. 
Serving in this role for 6 months, he established his 
reputation as a economist by successfully balancing the 
state’s books. 


In December 1979, Constancio was reelected deputy. In 
February 1980, he was replaced as vice governor of the 
Central Bank, which was superintended by then Finance 
Minister Cavaco Silva. 


PORTUGAL 


It was at this time that the confrontation erupted between 
the former secretariat of the PS and Mario Soares. 


Vitor Constancio, who sided with the secretariat, joined 
with all the members of the minority wing of the PS in 
refusing to run on the PS slate of deputies. 


Although he always took a moderate position in the PS 
internal struggle, he finally stopped taking part in meet- 
ings of the former secretariat. 


Constancio’s name then began to be aired as a successor 
to Soares as leader of the PS. 


Constancio’s activity was limited, however, after March 
1985, when he was appointed governor of the Bank of 
Portugal. He resigned from this post a year later, on 2! 
March, to run for the office of secretary general of the PS. 


In 1987, during a congress in the Estoril, he was elected 
president of the Union of the Socialist Parties of the 
European Community, succeeding Joop Den Uy), of the 
Netherlands. 


In recent months, Vitor Constancio’s most visible polit- 
ical activity was to set the direction of the Socialist Party 
in the constitutional revision agreement with the Social 
Democratic Party. 


* Italian Firm Recruits Workers for Chernobyl 
35420015d Lisbon O INDEPENDENTE in Portuguese 
7 Oct 88 p 6 


{Article by Pedro Pedroso]} 


{Excerpts} Cogefar, an Italian civil construction group, 
“has been illegally recruiting workers in our country for 
employment at various Italian-Soviet projects in Kiev 
and other areas in the USSR,” through Chelding, a 
Portuguese enterprise, O INDEPENDENTE has been 
told by reliable sources. 


Cogefar has “between 1,200 and 1,300” Portuguese 
workers in the Soviet Union at present, 720 of them in 
Kiev, working on the rebuilding of the Chernobyl plant, 
these same sources told O INDEPENDENTE. 


Sources at the Portuguese Ministry of Foreign Affairs 
also confirmed for O INDEPENDENTE the “illegal 
nature” of the recruiting done by the Chelding enterprise 


in Oporto. 


The recruiting has basically been done in Minho and 
Tras-os-Montes from among farm workers. There are 
reports that individuals affiliated with the Northern 
Regional Directorate (DORN) of the Portuguese Con 
munist Party are serving as middlemen. 


However, Manuel Moreira Barroso, the manager 
Chelding, told O INDEPENDENTE that this recruiting 
is being done “from Setubal to Moncao,” among unem- 
ployed former workers at the naval shipyards (Lisnave 
and Setenave). 
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Authorities Aware 


Meanwhile, we learned that the Portuguese authorities 
arc not familiar with the conditions set forth in the 
contracts of the workers recruited by Chelding. There are 
strong suspicions that Portuguese workers in the Soviet 
Union do not have contract guarantees either for labor 
accidents or for any social security provisions. This 
would be a clear violation of Portuguese laws on the 
matter. There is a need to establish whether this is an 
operation with seriously illegal aspects. 


However, Moreira Barroso says that the workers have 
had no health problems. According to him, the Portu- 
guese workers are not in Chernobyl. “We have our own 
medical station and we provide complete checkups, both 
on arrival and on departure.” 


According to Engineer Braito, an Italian who “heads the 
Cogefar project in Russia,” the Portuguese workers are 
hired by a “mechanical assembly firm.” Braito, who 
worked in Portugal for 5 years, says that Cogefar began 
“hiring Portuguese citizens in 1986, when the project 
began,” and that the Portuguese contingent represents 
about “80 percent of all the workers they have in the 
USSR.” 


It will be remembered that the Chernobyl reactor explo- 
sion occurred on 26 April 1986. The immediate rescue 
work extended through the following month. 


The majority of these workers are machine operators, 
drivers, masons, Carpenters or concrete specialists. There 
are also metallurgical experts specializing in the “seamless 
pipe” used in the oil industry or for transporting gas. 


Six Kilometers from Chernobyl 


The Portuguese laborers work in a settlement about 6 
kilometers from Chernobyl, and on the rebuilding of the 
plant itself, which was partially destroyed by the 1985 [as 
published] accident. Thus they are being exposed to 
serious health threats, since this locality is still regarded 
by the Soviet authorities today as a “white,” or prohib- 
ited, zone. 


The levels of radiation to which they are exposed are 
extraordinarily high. Reports which have not as yet been 
confirmed even indicate that some of the Portuguese 
citizens have returned from Russia mortally “saturated 
with radiation.” The symptoms are hemorrhaging and 
very serious infections. 


Portugal has neither the equipment, the experts nor even 
the resources to treat patients suffering from this type of 
problem [passage omitted]. 
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What Is Cogefar? 


Construzioni Generali Spa (Cogefar), with offices in 
Milan at No 21 Via Bastioni di Porta Nuova, is “one of 
the largest Italian construction enterprises,” and it has 
“long experience” in the field of developing and the 
recovery of nuclear technology. 


Cogefar, which operated in Portugal between 1946 and 
1975, was responsible for various projects and major 
facilities, such as National Metallurgy and seven hydro- 
electric dams, including Belver. It built the Almaraz 
Nuclear Plant in Spain, as well as “almost all of the 
plants in Italy,” in collabor:tion with the National 
Electric Power Agency (ENAL), the Italian state energy 
authority. 


The Cogefar group, which also includes the Convolci and 
CCPL enterprises, is regarded in Italy as part “of the 
lobby supporting the Italian Socialist Party (PSI)” of 
Bettino Craxi. It has done construction work throughout 
the world, and currently has projects under way in the 
Soviet Union, Iraq, Iran, France and Switzerland, among 
other countries. 


In the USSR, according to Moreira Barroso, it 1s 
involved in the construction of “steel mills, shoe facto- 
ries and also hospitals, as well as the building of roads” 
in Kharkov, in the Ukrainian republic (where Chernobyl 
is located), in Minsk and in Volgograd (formerly Stalin- 


grad). [passage omitted]. 


* Industrialists Sign Accord With USSR 
35420013b Lisbon DIARIO DE NOTICIAS 
in Portuguese 13 Oct 88 p 16 


[Text] The Portuguese Association of Industry [AIP] and 
the Chamber of Commerce and Industry (CCI) of the 
Soviet Union signed a cooperation accord in Moscow, in 
light of the need to develop economic contacts between 
the two countries. 


The agreement is in effect for a 2-year period and is 
automatically renewable. AIP president Jorge Rocha de 
Matos said the “protocol offers a means to examine areas 
of common interest; specifically, trade, investment, the 
training of economic agents, and even a fuller under- 
standing of the two economies.” 


Under the cooperation program, the two parties will 
furnish information on a regular basis about the devel- 
opment of their respective national economies and will 
pass on “macroeconomic and microeconomic” data of 
interest to private enterprise. 


Both the AIP and the CCI are interested in extending the 
protocol to business areas of influence, while observing 
internal and international legal conditions. The Portu- 
guese business delegation returns to Lisbon today. 


Day before yesterday, a seminar was held, promoted by 
the Centrel, with both entities in attendance. The proto- 
col schedule also included a meeting with the president 
of the World Trade Center. 
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Mancha Presents Center-Right Merger Plan 
PM1312124688 Madrid ABC 1 Spanish 
17 Nov 88 p 39 


[Unattributed report: “Mancha Proposes Integrating 
Conservatives, Liberals, and Christian Democrats in 
Single Party”] 


[Text] Madrid—Popular Alliance Chairman Antonio Her- 
nandez Mancha has prepared a plan for refounding his 
party in which he advocates enlarging the Popular Alliance 
through a “merger” of “conservative, liberal, and christian 
democratic parties, groups, and personalities.” In order to 
achieve this integration, Mancha’s plan contains the idea 
of setting up a committee comprising representatives of 
the Popular Alliance and all the parties interested in “the 
plan for refounding the center right.” 


The text of the document is as follows: 


1—The Situation 


In Spain there is a real situation of political deadlock and 
lack of an alternative. It is a situation to which various 
causes (concentration of excessive power in the PSOE, 
resignation and pessimism among the public, loss of 
capacity for social resistance to excesses of power, and so 
forth) have contributed, including one in particular—the 
fragmentation of the center right and its inability to 
agree in order to converge in a joint political plan. 


A historical analysis from the beginning of the political 
transition to the present time leads to the conclusion that 
there has been a persistent lack of communication 
among the leaders of the political forces of the center 
right, which has led to the current fragmentation and 
lack of an alternative. 


The calling of the next Popular Alliance congress and the 
outline of the political report proposed by the current 
party leadership are a new attempt to give an impetus to 
the the plan for refounding the Popular Alliance and for 
convergence in the center right on the basis of an 
opening to the center by placing the Popular Alliance in 
the European “people’s” movement and a process of a 
merger of all the independent political forces and per- 
sonalities of the center right. 


2—A New Plan 


The refounding of the Popular Alliance and the conver- 
gence of the center right are two aims on which we all 
seem to agree. But it is necessary to look beyond the 
confrontation between two leaderships—in what is after 
all the same party—in order not to evade the fundamen- 
tal problem of how to build a center-right alternative and 
emerge from the situation of political deadlock. 


SPAIN 18 


The Popular Alliance is today the essential core of the 
center right. It is a political force which would be 
difficult to replace by new operations which would take 
years to consolidate. However, it should be acknowl- 
edged that the Popular Alliance is not the whole center 
right, and that in its current state its electoral strength is 
insufficient for it to build an alternative to socialism on 
its Own. 


2.1.—Refounding of Popular Alliance 


In order to surmount its current state, the Popular Alliance 
should replace charismatic leaderships by a predominance 
of ideas, teams, and programs, and extend its ideological 
influence toward the political center. 


To this end. 


(a) The Popular Alliance should become a political force 
founded on an ideological platform broadly based 
around the defense of the human individual, his dignity, 
responsibility, and freedom, and the institutions which 
protect him, as well as an open and free model of society 
without state control. 


(b) In this process of refounding and convergence of the 
center right, the Popular Alliance will seek to align itself 
with the European “people's” movement, promoting its 
membership of the European People’s Party, without 
detriment to its current links with the European Demo- 
cratic Union (EDU) and the International Democratic 
Union (IDU), in a situation similar to that enjoyed by 
other European parties, such as the FRG’s CDU and 
CSU or Greece’s New Democracy. 


(c) A collective leadership system should be organized, 
reflecting the reality of the refoundation plan and based 
on a real differentiation of ideas, teams, and programs. 


Tix collective leadership would determine the party's 
political activity in the joint plan and undertake the main 
appointments (national chairman and secretary general) 
and the designation of the candidate for the premiership 
and other candidates of particular importance. 


The national chairman will have a representative role 
and chair the collective leadership bodies, and his term 
will have a limited duration. The secretary general will 
be the official who implements the policy determined by 
the collective leadership. The candidate for the premier- 
ship will be the party’s leader in that election and will be 
unable to hold at the same time the post of national 
chairman or that of party secretary general. 


2.2.—Convergence of Center Right 
The convergence of the center right should take place in 


.wo ways—the first, that of a merger with parties and 
integration of independent political personalities who 
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accept the Popular Alliance’s refoundation plan, and the 
other, that of an understanding with political parties and 
groups which, on the basis of centrist, nationalist, and 
regionalist tenets, can share the aim of building an 
alternative to the current situation and emerging from 
the political deadlock. 


The merger process musi take place not with coalition 
formulas but through the integration in the Popular 
Alliance of conservative, christian democratic, liberal, 
and independent parties, groups, and personalities who 
wish to join in this plan for refounding the center right, 
without any exclusion. 


For the success of the merger, a procedure is proposed 
whose basic element would be the setting up of a 
unification committee, composed of representatives of 
the Popular Alliance, the political groups joining in the 
convergence process, and prominent independent per- 
sonalities of the center right. 


This unification committee would have, among other 
possible tasks, the following: Final drafting of the ideo- 
logical platform; drafting of the plan for the unification 
of members, organizations, and parliamentary and 
municipal groups; and the initiz! proposal of the collec- 
tive leadership and main elements of the organization. 


The process of understanding requires acceptance of a 
political situation characterized by acknowledgment of 
the fact that in the short and medium term the Popular 
Alliance cannot win general elections on its own, and 
acceptance of the fact that in the Spanish electorate there 
are political areas and political forces (the center, nation- 
alists, and regionalists) which are not joining in the 
formation of a pre-election alternative to socialism. 


Building an alternative will be possible only if the 
readiness necessary to make possible these alternative 
agreements exists on the part of the various positions 
with respect to their own political identity, programs, 
leaders, and candidates. 


The impleinentation of this plan—the result of many 
internal contributions by the Popular Alliance and exter- 
nal contributions by other political parties and indepen- 
dent personalities—should have the support of all those 
who have shown the same attitude to the goal. 


Heroin-Trafficking Ring Members Arrested 
LD1012175988 Madrid Domestic Service in Spanish 
1700 GMT 10 Dec 88 


[Text] Six people have been arrested in different parts of 
Madrid as suspected members of a heroin-trafficking 
ring. Some 55,000 doses of heroin, more than 4.5 million 
pesetas, several credit cards, and a vehicle were seized. 
Three couples were arrested: Lebanese Sabel Panos, age 
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28; an Ecuadorean woman Rina Luz [age not specified]; 
Moncalle Alborado, age 29; Maria Chana Ramirez, age 
18; Jose Antonio Cano Lopez, age 24; and Ana Maria 
Gomez Cano, age 19. 


* Business Chief Decries Budget ‘Inconsistency’ 
35480024b Madrid TIEMPO in Spanish 
24 Oct 88 p 124 


[Commentary by Jose Maria Cuevas, chairman of the 
Spanish Confederation of Business Crganizations 
(CEOE)} 


{Text] Without precluding a more thorough evaluation 
in the future, in a preliminary assessment of the draft 
general budget drawn up by the government for 1989, 
the Spanish business sector must emphasize the incon- 


sistency of this proposed budget. 


This inconsistency manifests itseif in the fact that the 
budget, which is the basic law of any economic policy, 
fails to fulfill the objective of battling inflation, which 
should continue to be a top priority for the government. 
Thus, for example, even though the CPI is projected to 
rise by 3 percent next year, tax collections are scheduled 
to rise by more than 22 percent. 


On the other hand, when the monetary growth of the 
GDP is projected at 8 percent in the budget, what 
consistency can be found in a spending increase of 14.7 
percent? 


Nor is it consistent (o discourage inve:tment by lowering 
the 10-percent deduction for all types of investment, 
except for those involved in research and development 
programs and property of cultural interest, at a time 
when the economic situation is favorable and invest- 
ment should be encouraged. 


By the sarne token, it is unacceptable for projected tax 
revenues t© increase by more than 22 percent, broken 
down into a rise of 28.8 percent in direct taxes and just 
over !6 percent in indirect taxes. Nor is it acceptable for 
the rate of increase in public revenues to be more than 
2.43 times the growth of the GDP. 


Among direct taxes, the Individual Income Tax (IRPF), 
which is especially noteworthy because of its importance 
as a generator of revenue, will rise by 26.9 percent. The 
inconsistency of the budget becomes apparent once 
again when we compare that rate with the planned rise in 
wages, 4.9 percent, or the increase in the total remuner- 
ation of salaried workers, 8.3 percent (given the increase 
in employment), or the growth of the GDP, 8.1 percent 
in nominal terms. 


As for indirect taxes, the planned increase in special taxes 
of just 8.1 percent is significant, given that the tax rates for 
alcohol and related beverages, hydrocarbons, and tobacco 
products will be boosted. The VAT will yield 15.8 percent 
more, twice the monetary increase in consumption. And 








ee 


FBIS-WEU-88-240 
14 December 1988 


the curious thing is that they are trying to justify i by 
saying that the tax will be more strictly enforced! Even 
assuming that, it is clearly inflationary. 


Nevertheless, some positive aspects should be pointed 
out. Among them, we welcome the increase in public 
investment. The 1989 budget calls for 72.7 percent more 
investment in infrastructures. Another positive aspect is 
the reduction of the public deficit, although in this case 
we must ask ourselves how, after all these years of 
economic expansion and constant tax hikes, there can 
still be a public deficit. 


With regard to the first aspect indicated, public spending 
will be restructured as a function of the policy toward 
improving the stock of public capital, boosting the 
capacity of social services, and promoting noninflation- 
ary, job-creating growth. 


It is in this context that we should look at the increase in 
infrastructure investment, which will rise by 72.7 per- 
cent, as stated earlier. The increments for highways, | 38 
percent, and railroads, 20 percent, are particularly sig- 
nificant. Along these lines, we can point to the improve- 
ment in certain public services. Thus, the justice sector 
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will receive 16.4 percent more, the health sector 16.6 
percent more, and education 15.1 percent more. Finally, 
the 12.3-percent jump in pensions and the 35.2-percent 
rise in the allocation for employment promotion should 
also be noted. 


As for the state’s nonfinancial deficit, it ts projected at 
2.7 percent of the GDP, which means the continuation 
of the process of relative decline thai has been in motion 
since 1985. We should recall that in that year, the deficit 
was 5.3 percent, as it was in all the years back to 1982. 
Therefore, these relative declines have taken place since 
the improved economic situation began bolstering tax 
revenues. Hence the surprise that there is a public deficit 
at all. In absolute figures, the budgeted deficit amounts 
to 1.159 trillion pesetas, similar to that of 1988. 


Other technical questions will be dealt with soon by the 
executive bodies of the CEOE. For now, let it be known 
that businessmen are worried about the fact that the 
budget is inconsistent with the overall objectives of 
economic policy, which require that the budget be ori- 
ented toward controlling inflation, favoring investment, 
and thereby creating employment. 
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Kidnap Victim in Lebanon Appeals to Government 
LD0212112588 Berne International Service 
in English 1000 GMT 2 Dec 88 


[Text] A Swiss man kidnapped in Lebanon, Peter 
Winkler, has reportedly appealed to the Swiss Govern- 
ment to save his life. The appeal was made in a letter 
delivered to a news agency in Beirut and apparently 
signed by Mr Winkler, who was kidnapped more than 2 
weeks ago near the southern port city of Sidon. In the 
letter Winkler is quoted as saying he was kidnapped 
because he was Swiss and not because he was a delegate 
of the All-Swiss International Committee of the Red 
Cross [ICRC]. He said the Swiss Government knew what 
his kidnappers wanted and had to cooperate to save his 
life. The letter has not yet been authenticated. The ICRC 
has been in contact with militia groups in an attempt to 
trace Mr Winkler, but there’s been no apparent progress 
in the search for him. Lebanese police have said the 
kidnapping may be connected to the trial in Switzerland 
next February of a Lebanese extremist, Husayn ‘Ali 
Muhammad Hariri, who is accused of hijacking a plane 
to Geneva in 1987. 


Justice Minister Kopp Announces Resignation 
AU 1312161888 Zurich NEUE ZUERCHER ZEITUNG 
in German 13 Dec 88 p 1 


[zz report: “Federal Counselor Kopp Resigned”) 
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[Text] After it was released last Friday [9 December] that 
Federal Counselor Elisabeth Kopp had given her hus- 
band Hans W. Kopp that piece of information which 
made him withdraw from the administrative board of 
the Shakarchi company, which is suspected of money 
laundering, Mrs Kopp, Swiss justice and police minister, 
came under increasing criticism from both media and 
political circles. As the situation became untenable, 
Elisabeth Kopp announced her resignation to the Exec- 
utive Federal Council and the Presidium of the National 
Council on Monday morning. She will leave her post at 
the end of February. 


National, States Councils Elect Officials 
AU3011155588 Zurich NEVE ZUERCHER ZEITUNG 
in German 30 Nov 88 p 33 


[Unattributed report: “Review of Sessions”] 


[Summary] National Counselor Joseph Iten of the Chris- 
tian Democratic People’s Party was elected president, 
and Victor Ruffy vice president, of the National Council 
in its session in Berne on 28 November. Hubert Rey- 
mond of the Liberal Party was elected president, and 
Luregn Mathias Cavelty of the Christian Democratic 
People’s Party was elected vice president of the Council 
of States. 
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Sweden 


Officials Welcome Iran's 
LD1212061688 Tehran IRNA in English 0607 GMT 
12 Dec 88 


[Text] Stockholm, Dec. 12, IRNA—Iran’s deputy foreign 
minister for Euro-American affairs Mohammad Javad 
Larijani arrived here Sunday afternoon on a two-day 
visit and was welcomed by Swedish officials. 


Larijani is sche-duled to hold talks with Swedish officials 
on expansion of bilateral political, economic and tech- 
nical ties. 


Larijani, on a four nation European tour, earlier visited 
Bulgaria and Czechoslovakia where he held talks with 
the officials of the countries on expansion of bilateral 
relations. 


Debates Approach to Baltic States 
PM1312142588 Stockholm DAGENS NYHETER 
in Swedish 10 Dec 88 p 13 


[Kaa Eneberg report: “Everyone Wants More Contacts 
With The Baltics”) 


[Text] The government is actively involved in Swedish 
contacts with the Baltic states at all levels. However, 
possible Swedish representation in the Baltic region 
requires the approval of the Soviet Union. 


So said Foreign Minister Sten Andersson in the Riksdag 
yesterday and made a plea for political unity on the 
Baltic question. Such unity was also demonstrated by the 
two deputies who had tabled a question for the foreign 
munister. These were Gunnar Hokmark of the Moderate 
Coalition Party and Maria Leissner of the Libera! Party, 
who both called for the establishment of Swedish trade 
representation and a Swedish cultural institute in the 
Baltic states. 
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Both also expressed hopes that the Swedish radio broad- 
casts to Estonia which have been started on a small-scale, 
trial basis will be made permanent and expanded to 
include all the Baltic languages, not just Estonian. The 
foreign minister had no objections but refused to “hold a 
budget debate” in the Riksdag chamber about increased 
funding for the broadcasts. 


Hokmark criticized the government for its lack of origi- 
nal initiative on the Baltic question and of only passively 
adjusting to what developments in the Soviet Union 
allow scope for. He recalled that not so long ago the 
government said “no” to regular radio broadcasts to the 
Baltic region but “yes” to broadcasts in Portuguese and 
Spanish to Latin America. 


Sten Andersson, however, chose not to “cloud the joy” 
over the large degree of unity in the Riksdag on the Baltic 
question by “arguing about things past.” He pointed out 
that no one, least of all the Baltic peoples, would be 
served by Sweden's entering into a debate on its attitude 
to the Baltic region that is colored by party political 
considerations. The foreign minister pointed out that 
such behavior could be “counterproductive.” 


Wednesday next week [14 December] a Swedish cultural 
delegation and Sweden's Moscow ambassador, Anders 
Thunborg, will travel to Estonia at the invitation of the 
Estonian authorities to confirm and further develop con- 
tacts. 

The visit is seen as an initial orientation, which, if devel- 
opments in the Baltic region continue, ts expected to lead 
to a personal visit by Sten Andersson at a later date. 


In his long introductory remarks yesterday the foreign 
minister declared that even today Swedish interest in the 
Baltic region is so great that there is a commercial base 
for certain direct traffic links between the countries. 


“Today it takes a little over 24 hours to travel from 
Stockholm to Tallinn. It ought to take no more than an 
hour. I am assuming that this base will be exploited by the 
various representatives of the transport industry,” Anders- 
son said, adding that better communications involve not 
only trading relations, but also purely human contacts. 
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Minister Denies U.S. Pressure Over Rashid Case 
NC1312171788 Athens Domestic Service in Greek 
1600 GMT 13 Dec 88 


[vext] In reply to a question by a reporter on whether 
pressure has been brought to bear on the government by 
the U.S. authorities for the extradition of Palestinian 
Muhammad Rashid, Minister of Justice Vasilios Rotis 
said that no pressure has been brought to bear on him 
personally, but interest has simply been manifested. 


The minister of justice confirmed yesterday's reports 
that Rashid has declared a hunger strike and is demand- 
ing the hastening of the Suprem= Court's decision on his 
case. 


on Government Stand Toward Terrorism 
NC1312173088 Athens Domestic Service in Greek 
1600 GMT 13 Dec 88 


[Text] In view of the outcry that is being internationally 
raised against the Greek Government for the allegedly 
slack manner in which it deals with the phenomenon of 
terrorism and the government's alleged fostering of terror- 
ists, government spokesman Sotiris Kostopoulos made the 
following statement: 


The Greek Government spares no effort at both the 
national and multilateral levels to take all those mea- 
sures necessary to effectively curb this plague of modern 
society which it categorically condemns in all its forms. 


Referring to the case of Palestinian Usamah ‘Abd al- 
Zumar, Kostopoulos said that the minister of justice's 
decision not to extradite Al-Zumar was made within the 
framework of the exclusively discretionary powe:s given 
to him by Greek law and on the basis of criteria he 
assessed specifically for this case and given the fact that 
the Palestinian in question already served a prison 
sentence for many years in Greece. Kostopoulos added 
that terrorist cases were similarly treated in the past by 
other European countries. 


Regarding the attempted attribution to Greek officials of 
alleged anti-Jewish feelings, Kostopoulos recalled that 
the Greek Government has denounced the attack against 
the Jewish synagogue in Rome and added that the Greek 
people have expressed in many ways their friendly 
feelings toward the Jewish people 


Furthermore, the government spokesman announced 
that Ambassador Kostas Yeoryiou, secretary general of 
the Foreign Ministry, today summoned the diplomatic 
representative of Israel, Moshe Gilbo‘a, and told him 
that the Greek Government completely rejects the 
demarche of the Israeli Foreign Ministry to the Greek 
charge d'affaires in Tel Aviv on the Al-Zumar case. 
Yeoryiou stressed that this demarche does not aid 
Greek-Israeli relations. 
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Koskotas Extradition Demand Submitted to U.S. 
NC1312173288 Athens Domestic Service in Greek 
1600 GMT 13 Dec 88 


[Text] Today the Ministry of Justice conveyed to the 
Foreign Ministry the formal request to U.S. authorities 
for the extradition of Yeoryios Koskotas. Minister of 
Justice Vasilios Rotis stated that the prosecution's files 
contain all incriminating evidence against Yeoryios Kos- 
kotas that has been gathered so far. The extradition 
request will be sent in | or 2 days at most by the Foreign 
Ministry to the United States. The minister of justice 
referred analytically to the ministry's actions from the 
day Koskotas was arrested and made it clear that the 
documents supporting the request for Koskotas’ extradi- 
tion were sent in 19 days although the deadline envi- 
sioned by the relevant interstate agreement is 60 days. 


12th Round of U.S. Bases Talks Opens in Athens 
NC1312224188 Athens Domestic Service in Greek 
2200 GMT 13 Dec 88 


[Text] The 12th round of talks on the future of the 
Greek-U.S. defense relationship after 1988 opened at the 
Foreign Ministry in Athens today. This round of talks 
will end on Friday [16 December]. The Greek delegation 
is led by Khristos Zakharakis and the U.S. delegation by 
Alan Flanigan. 


Portugal's Soares Presents Medal to Papandreou 
NC1312180688 Athens Domestic Service in Greek 
1600 GMT 13 Dec 88 


[Text] At noon, Prime Minister Andreas Papandreou 
visited Portuguese President Mario Soares, who has been 
paying an official visit to our country since yesterday. 
Soares awarded the Medal of Freedom to the prime 
minister. This constitutes a supreme honorary distinc- 
tion which has been awarded so far to President of the 
French Republic Francois Mitterrand and Spanish King 
Juan Carlos. 


Soares stressed the prime minister's determinative con- 
tribution to Portugal's accession to the EEC and added 
that he is awarding the medal to him for beiny a fighter 
against dictatorial regimes. Papandreou recalled that he 
became acquainted with Soares while in exile and 
stressed that now there is cooperation for building the 
new Europe. | shall continue the struggle for our com- 
mon values, the prime minister concluded. 


Earlier, Soares had visited Chamber President loannis 
Alevras. All members of the chamber’s presidium par- 
ticipated in the 30-minute meeting. Then President 
Soares visited Athens Municipality where in a special 
ceremony he was awarded the Golden Medal of the City 
of Athens. At the ceremony for awarding the medal, 
Athens Mayor Miltiadhis Evert stressed that accession to 
the EEC helps broaden cooperation between Greece and 
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Portugal. He also stated he believes the Portuguese 
Government views the Cyprus problem with sympathy 
since Portugal too has known lack of freedom. 


Soares expressed his emotion at being awarded the 
medal of the city of Athens which, as he said, symbolizes 
the democracy which Europe has inherited. Tomorrow 
the president of the Portuguese Republic will visit 
former President of the Republic Konstandinos Kara- 
manilis. 


High-Ranking Army Officer Appointments Ratified 
NC1312175688 Athens ATHENS NEWS in English 
13 Dec 88 p 4 


[Text] The Government Council for National Defense 
(KISEA) ratified the following promotions on the recom- 
mendation of the Council of Chiefs of the General staff: 
Lieutenant General loannis Verivakis, as Inspector Gen- 
eral of the Army; Lieutenant General Panayiotis Tsi- 
kouris, as Commander of the Interior and the Islands 
(ASDEN), Lieutenant General Konstandinos Voulgaris, 
as first deputy chief of the Army General Staff, Lieuten- 
ant General Yeoryios Khondros, as second deputy chief 
of the Army General Staff; and Lieutenant General 
Yeoryios Stathopoulos, as commander of the Athens 
Military Command. 


* Delays in West German Frigate Purchase 
35210038 Athens TO VIMAinGreek27 Nov 88 p 7 


Article by Nilos Khasapopoulos: “What Is Happening 
With the Frigates?”’] 


[Text] A problem characterized as “serious” by Navy 
authorities has suddenly occurred in the purchase of the 
four frigates from West Germany: While it had been 
announced that the contract was supposed to be signed 
at the beginning of October, it is still pending; mean- 
while, the Navy has avoided providing an explanation 
and has only stated that “the delay is due to procedural 
reasons.” The same justifications had been invoked 3 
years ago when the Americans were delaying the signa- 
ture of the contract for the F-16 aircraft in spite of the 
fact the government had announced their purchase. At 
that time, however, the Government had threatened 
that, if the Americans delayed any longer, the Air Force 
would turn to other countries for the purchase of aircaft. 


According to information obtained by our newspaper. 
the delay in signing the contracts is due to the sudden 
refusal by the Germans to abide by the preagreement. In 
spite of their efforts (military, economic, and political) to 
obtain the “order of the century,” the Germans have 
stated to the Greek side that they do not agree with the 
terms of the preagreement. Specifically, they have gone 
back on the obligation to have work performed at Greek 
shipyards when construction of the frigates is supposed 
to start in Greece. This kind of a situation in an 
agreed-upon contract occurs for the very first time in 


GREECE 


defense procurement and has surprised everyone. How- 
ever, the issue is more complicated than originally 
appears, and we shall see why. 


It may be just a “mere coincidence,” but the Germans 
these days are interested in selling to the Navy sonar 
equipment for the modernization of submarines. The 
French are in serious competition with the Germans, 
offering high-technology equipment. The value of this 
equipment does not exceed 2.5 billion drachmas, but it is 
certain that whoever receives the order will also have the 
opportunity to extend it to the electronic equipment of 
other Navy ships. 


Both proposals are advantageous for the Navy and the 
national economy, a high Navy source has stated, adding 
that deputy Minister of Defense St. Giotas will probably 
decide either tomorrow or Tuesday which is the best 
offer from an economic and technological point of view. 
The Ministry of Defense authorities are proceeding very 
carefully at this point in order to avoid any interference 
and to neutralize the possibility of any transaction. 


Officers of the Navy are paying great attention to the cost 
issue when decisions have to be made on the purchase of 
defense equipment, a tactic that can often delay decisions 
and their effects. As a result, programs directly related to 
national defense: are suffering important delays. 


* Gains, Losses of Large Companies Detailed 
3521001 1a Athens TA NEA in Greek 8 Oct 88 p 10 


[Text] Last year, 100 industrial firms made 64.5 billion 
drachmas in profits. At the same time, however, 100 
business firms made 20.8 billion drachmas in profits. 


These figures relate to the 200 most profitable enter- 
prises in industry and commerce. 


In 1986, the first 100 industrial firms had profits of 41! 
billion drachmas, that is 23.5 billion drachmas less than 
the previous year, while the first 100 business firms had 
profits of 19 billion drachmas, that is just 1.8 billion 
drachmas less than the previous year. 


All of this means that last year industry significantly 
increased its net profits compared to the year before last, 
while commerce had lesser successes. 


The above data come from an analysis of statistics in 
industry and commerce compiled by ICAP HELLAS 
that issues a well-known guide cach year. This year the 
guide includes |,614 industries and 1,161 businesses. 


Of course, although the 50 biggest industries realized 
64.5 billion drachmas in net profits in 1987, this does 
not mean that the 1,614 industries made profits. Many 
showed losses of many billion drachmas. It suffices to 
say that overall losses reported by the 50 most nonpro- 
fitable firms amounted to 76.3 billion drachmas. 
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In other words, losses of the 50 most nonprofitabie 
industries were 11.8 billion drachmas greater than the 
net profits realized by the most most profitable ones. 


Overall, nevertheless, net profits (minus losses) realized 
by the 1,614 indusirial firms amounted to 25.2 billion 
drachmas compared to 10.4 billion drachmas total prof- 
its in 1986. Th.s shows that this amount increased by 


142 percent. 


Things were quite different in commerce where 1,161 
firms that were included in the ICAP report realized net 
profits of 26.3 billion drachmas in 1987 compared to 36 
billion drachmas in 1986, that is showing a decrease of 


27 percent in profits. 


Moreover, tables of the 50 most profitable industrial 
firms and the 50 most nonprofitable ones provide that 
following picture for 1987: 


1. Ranking first in profits were textile plants. The first 15 
all had profits of over | billion drachmas, headed by the 
Greek Textile Plant that reported 2.8 billion drachmas in 
profits. 


2. Also reporting over 2 billion drachmas in profits were 
the Salonica State Refineries and Aluminium of Greece. 
These were followed by Coca Cola and Papastratos. 
Almost all the cigarette industries are in the 50 most 


profitable category. 


GREECE 


3. Ranking first in the 50 most nonprofitable industnes 
was the Khaikis Cement Works with 9.2 billion 
drachmas in losses. Coming after were problem firms 
that are either state and semistate owned or coopera- 
tives. 


4. PYRKAL’s [Munitions and Cartridge Factory] losses 
amounted to 5 billion drachmas, while the Northern 
Greece Canning Cooperative’s losses amounted to 4.7 
billion drachmas. 


5. The Aspropyrgos State Refineries showed a loss of 3.2 
billion drachmas. 


6. The nationalized Elevsis Shipyards showed a 4.8 
billion drachr.ia loss. 


With regard to business firms, ranking first in profits 
were the tax-'ree goods shops with 2.9 billion drachmas 
in profits, followed by Electric-Industrial Greece with 
1.1 billion drachmas. 


Suffering the greatest losses was the SPF KA [Coopera- 
tive Supply and Commercial Union] cooperative that 
lost over | billion drachmas. 
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Ozal Finds ‘Arafat Speech ‘Very Positive’ 
TA1412112488 Ankara Domestic Service in Turkish 
1000 GMT 14 Dec 88 


[Selma Kurtcebe report from Washington] 


[Text] CNN Television broadcast a live interview with 
Prime Minister Turgut Ozal last night during its “Inter- 
national Hour” program. In response to a question on 
the effects of the Armenian earthquake on Turkey, Ozal 
explained that only minor damage was caused in a 
number of villages near the border and that five persons 
lost their lives as a result. He added that he was 
extremely sorry about the disaster that struck Armenia. 


In reply to a question on whether the political unrest in 
Armenia affected Turkey in any way, Ozal said: Like you, 
we are also following developments there via television. 
These incidents have no effect whatsoever on Turkey. 


Asked to comment on PLO Chairman Arafat’s speech at 
the UN General Assembly meeting, taking into consid- 
eration that Turkey recognizes Israel and accepts a PLO 
representation, Ozal said: I found the speech to be very 
positive. If the two sides meet in a bid to solve the 
problem, this speech will have a constructive effect on 
such a process. It is natural that a dispute of such 
importance, which has existed for 40 years, cannot be 
solved in a very short time. A solution will require a long 
period and extensive efforts by both sides. 


Noting that the United States and Israel urged ‘Arafat to 
state clearly thai he recognizes Israel’s right to exist and 
that they called on him to renounce terrorism, the 
interviewer asked Ozal why he thought ‘Arafat refused to 
take the last step necessary to get the full approval of the 
United States and Israel. Ozal replied: I believe that in 
his speech ‘Arafat recognized Israel and (?renounced) 
terrorism. He also declared that he accepts UN Resolu- 
tions 338 and 242. If ‘Arafat is asked to take another 
step, it is possible that he will do so. He will probably say 
so when he is asked to do so. I do not know what Israel 
is still afraid of, because as soon as the peace process is 
under way, many problems will be solved. But this will 
take a long time, of course. 


Spokesman—'Constructive’ 
TA1412121788 Ankara Domestic Service in Turkish 
1100 GMT 14 Dec 88 


[Text] It has been announced that Turkey finds the PLO 
chairman's speech at the UN General Assembly positive 
and constructive. 


Foreign Ministry spokesman Ambassador Inal Batu said 
that ‘Arafat continued to express the constructive stand 
he displayed in Sweden during his meeting with Jewish 
leaders prior to his speech in Geneva. Batu added that 
Turkey is satisfied with this stand. 


TURKEY 26 


In response to a question, Batu said he believes that the 
world public opinion formed as a result of the special 
UN session on Palestine held in Geneva will accelerate 
the peace process in the Middle East. 


Spain to Support EC Entry ‘Unconditionally’ 
TA1312161588 Ankara ANATOLIA in English 
1515 GMT 13 Dec 88 


[Text] Istanbul (4.A.}—Spain’s Defence Minister Nar- 
ciso Serra, visiting Turkey as the official guest of his 
Turkish counterpart, Ercan Vuralhan, today said Spain 
would support Turkey unconditionally in every field. 


Vuralhan responded by expressing appreciation for 
Spain’s support as “‘a significant gain.” 


Speaking at a news conference organized jointly by the 
two defence ministers, Vuralhan said this visit brought 
the two countries closer “after many years of walking in 
cold corridors.” 


Speaking at the same news conference Serra pointed at 
Turkey's importance as a loyal ally in the southern flank 
of NATO and said during Spain's term presidency 
Starting in January Turkey's bid for full membership 
would be brought to the EC Council and that Spain was 
determined to have the subject resolved in favour of 
Turkey. Narciso Serra said Turkey's membership would 
increase the strength of the community. 


Answering a question if Spain’s support was dependent 
on aircraft bidding, Serra said the two subjects were 
quite apart. “Our support is related entirely with 
Europe’s security,” he added. 


At this point Vuralhan interfered saying that Serra 
brought no representative from the CASA [Construc- 
ciones Aeronauticas S.A.] group to avoid giving the 
impression that his visit was related to the sale of 
aircraft. 


Hungarian Assembly President Arrives on Visit 
TA1412075888 Ankara Domestic Service in Turkish 
2100 GMT 13 Dec 88 


[Text] Istvan Stadinger, Hungarian National Assembl- 
president, arrived in Turkey as the official guest of 
Turkish Grand National Assembly Speaker Yildirim 
Akbulut. In a statement at Istanbul's Ataturk Airport, 
Stadinger stressed the significant role assemblies play in 
the promotion of relations between the peoples of two 
countries. Recalling the good relations between the 
Turkish and Hungarian Governments, the visiting offi- 
cial noted that 100,000 Hungarian tourists visited Tur- 
key last year. 


Tomorrow Stadinger will leave Istanbul for Ankara to 
meet with Akbulut and government officials. He will 
depart Turkey on Saturday, |7 December. 
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Balkan Country Experts Meet in Ankara 
TA1312120188 Ankara Domestic Service in Turkish 
1100 GMT 13 Dec 88 


[Text] Economic and Foreign Trade Ministry experts from 
the Balkan countries met in Ankara today. Addressing the 
meeting, Tanju Bleda, Foreign Ministry economic affairs 
deputy undersecretary who is heading the Turkish delega- 
tion, said that the meeting will help promote economic and 
trade relations among Balkan countries. 


He explained that the economic structure of Balkan 
countries, trade relations among them, investments, 
bilateral trade regulations, and joint projects with other 
countries will be taken up during the meeting. 


He added that the agenda of the meeting of economic 
and foreign trade ministers of Balkan countries, which 
will be held in Turkey during the first 3 months of 1989, 
will also be discussed. 


Aside from the Turkish delegation, Albanian, Bulgarian, 
Romanian, Yugoslav, and Greek delegations are also 
participating in the meetings, which will last 2 days. The 
delegation heads will visit State Minister Yusuf Bozkurt 
Ozal tomorrow. 


‘No Need’ for Copters, Cranes in Quake Area 
TA1412125388 Ankara Domestic Service in Turkish 
1100 GMT 14 Dec 88 


[Text] The Soviet Union has termed Turkey’s offer to 
send helicopters and cranes to the earthquake area a 
noble gesture, but added that there is no need for this 
kind of aid now due to the heavy air traffic in the region. 


During his weekly news conference, Foreign Ministry 
spokesman Ambassador Inal Batu said that six TIR 
[International Highway Transport] trucks with relief 
material have already reached Batumi and that the 
information about the helicopters and cranes was 
received only this morning. He added that the Soviet 
Union has communicated that they appreciate this pro- 
posal very much and that a request for this material will 
be made as soon as the need arises. He said that a 
message by the Soviet chief of staff's office to this effect 
was received at the chief of staff's office in Ankara. 


Pointing out that the Soviet Union has asked for addi- 
tional relief material and medicines, Batu said that 
efforts are now being made to meet this request. 


Ankara Court Acquits Torture Suspects 
TA1312151988 Ankara ANATOLIA in English 
1500 GMT 13 Dec 88 


[Text] Ankara (A.A.}—Penal court of Ankara today 
acquitted three policemen from the charge of applying 
torture to Bektas Ayyildiz. 


TURKEY 


The verdict of the court for policemen Naci Ugur, Lutfu 
Denizalti and Haci Bekir Bostanci rests on insufficient 
evidence. 


Publisher Ayyildiz had been detained for holding 
obscene pictures at his workplace. 


Ayyildiz lodged a complaint against the policemen for 
applying torture to him at the security department for 
five consecutive days. 


The trial had been in progress since three years. 


Body of PKK Administrator Found in Sirnak 
TA 1312161288 Ankara ANATOLIA in English 
1520 GMT 13 Dec 88 


[Text] Sirnak (A.A.)}—Security forces found a body dur- 
ing their operations in southeastern Anatolia assumed to 
belong to a high-ranking administrator of [words indis- 
tinct] organization PKK. 


Security forces also discovered 22 shelters of terrorists 
and seized a great number of weapons during the said 
operations. 


The Emergency Governor's Office stated today that 
security forces found a male body buried in the ground 
in the Dereler village vicinity in the township of Sinak of 
the southeastern province of Siirt. 


The officials identified the body as that of PKK admin- 
istrator going under the code name of “Ferhat.” 


Ferhat is assumed to have participated in two important 
massacres by PKK in the area in which 48 had been 
killed and wounded. 


Meanwhile, security forces discovered 22 shelters in the 
mountains and the valleys of Sirnak and Uruh. 


Rocket launchers, shells for the launchers, | 1 Kalashni- 
kov guns, 9 long barreled rifles, 2 hand grenades, wireless 
sets, night binoculars and an abundance of shells for the 
weapons were found in the shelters. 


A great supply of food and clothing were also found in 
the shelters. 


Operations are still in progress in the area. 
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Italian CP Daily Interviews Mehmet Karaca 
PM 1312115888 Milan L’UNITA in Italian 
6 Dec 88 p 8 


{Interview with Unified Communist Party Deputy 
Chairman Mehmet Karaca by Gabriel Bertinetto in 
Rome; date not given] 


[Text] Rome—Mehmet Karaca, deputy chairman of the 
Turkish Unified Communist Party (the result of the 
merger of the old Communist Party with the Workers’ 
Party) illustrates in the following interview the latest 
political developmenis in Turkey and the hope of a com- 
plete return to democracy. Karaca believes that his party’s 
legalization is now nearer than it was a year ago. On a 
stopover in Rome, Karaca met with a number of PCI 
leaders. 


[Bertinetto] A transition from military dictatorship to 
democracy is under way in Turkey. What stage has been 
reached? 


[Karaca] Some 2 years after the 1980 coup the military 
introduced a new constitution and called an election. 
However, the resulting parliament represented only the 
parties authorized by the regime. With the next election 
in 1987 a new situation came about. The military with- 
drew from the stage but they are still there behind the 
scenes. And there are still laws that allow people to be 
arrested for their opinions and a legal code modeled on 
that of the Italian fascist regime. 


[Bertinetto] Nevertheless the president, General Evren, 
recently declared himself in favor both of eliminating 
capital punishment and of legalizing the Turkish Unified 
Communist Party. 


[Karaca] I remember that after the coup Evren said 
exactly the opposite. However, we do acknowledge the 
innovation as a good thing. Evren is clearly beginning to 
see things more realistically. He himself stressed that 
communist parties are legal in other Western countries. 
So if Turkey aspires to EEC membership, which it has 
indeed already requested, it must agree to legalize its 
own communist party. Particularly, Evren added, since 
it will be easier to monitor communists when they can 
join their organization legally.... 


[Bertinetto] So can we expect the early release of Kutlu 
and Sargin, the two joint chairmen of the Unified 
Turkish Communist Party, who were arrested a year ago 
the moment they set foot back in their own country after 
long years in exile? 


[Karaca] The case against Kutlu and Sargin is a political 
one, and a political decision by the regime is crucial to 
their release. Of course the conditions for their release 
are better now. It is important that there is now full 
national support for the proposal to legalize the Com- 
munist Party. All the parliamentary parties have spoken 
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out in favor of it. This too displays the correctness of our 
decision last year to bring our two leaders back to Ankara 
precisely with the aim of accelerating the process of our 


party’s legal recognition. 


[Bertinetto] What is your assessment of the other left- 
wing parties in Turkey? 


[Karaca] Our organization stemmed from the merger of 
the old Communist Party, which was always clandestine 
except in its first 2 years starting in 1920, and the 
Workers’ Party, which was legal before the coup. Now we 
have developed contacts with another Marxist group, 
which was also legal before 1980, and we are close to a 
merger with it too. However, there are still more Marxist 
forces in the country, so when we are legal our support 
will be broader than it is now. Of course now we no 
longer say—as we used to—that we are the sole repre- 
sentatives of Marxist thinking and of the working class. 


[Bertinetto] What about the left that is already legal—the 
Social Democratic Party, the group headed by the former 
long-time leader of the left, Ecevit, and so forth? 


{[Karaca] We have many things in common with these 
parties so we can do much together—not only with the 
two parties you mentioned but also with the Socialist 
Party, though the latter currently faces proceedings to 
outlaw i. 


[Bertinetto] The EEC refuses to embrace Turkey until 
this country is fully democratized. Ankara replies: Allow 
us to join and we will democratize ourselves (an argu- 
ment that sounds like blackmail.) How can the deadlock 
be resolved? 


[Karaca] First, we cannot accept the use of human rights 
as bargaining chips. They are universal assets that cannot 
be bartered. So it is right for the European countries to 
demand Turkey’s adaptation to European democratic 
standards. Not only would acceptance of the Turkish 
regime as it is be inconsistent but it would set a danger- 
ous negative precedent for countries that already belong 
to the Community. 


[Bertinetto] Do you Communists agree to your country’s 
joining the EEC? 


[Karaca] Starting in the sixties Turkish Marxist forces 
were traditionally hostile to the EEC. We too thought 
this way. Now we see things differently. We see no future 
for Turkey other than as a European country linked with 
Europe. Of course we also want our national interests to 
be safeguarded, that is, to be accepted as full members 
into the EEC. 
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* Evren Establishing Communist Party 
35540023c Istanbul TERCUMAN in Turkish 
22 Oct 88 p 7 


[Text] Ankara (TERCUMAN)—President Kenan Evren 
concluded his official visit to West Germany and flew 
home yesterday. 


Talking wi... reporters on the plane en route, President Evren 
touched again on establishment of the Communist Party and 
pointed out that it was a question of constitutional amcnd- 
ment but must not be confused with article 163. 


President Evren said, “Secularism cannot be abolished.” 


President Kenan Evren pointed out during the conver- 
sation that the comments he made about establishment 
of the Communist Party en route to Germany had been 
misunderstood and said: 


“I meant to say, ‘Communist parties now exist in all EEC 
countries. We seem to think it a great danger...as if the 
Communist Party would come to power, seize power if 
we permitted it. Now they are spreading this kind of 
impression in the whole world. So let’s establish it and 
see how big they are.’ [I meant] it would be seen that if 
the Communist Party were established it would not be 
able to pass a 5 percent barrier, never mind 10 percent. 
Then the country would understand that such a danger 
does not exist in Turkey. But there are also those who 
want to b:ing in revolutionary Communism, that is, 
Communisia by force of arms, and we must not permit 
that. Actually, this kind is not permitted in Europe. 
Many of ours are armed activists.” 


‘They Are Unelectable’ 


President Kenan Evren indicated that Communism is 
unelectable and expressed his views as follows: 


“There is not one example in the world where Commu- 
nism has come to power without force of arms. No 
Communist party has come to power on its own. There- 
fore, I say let it be established. | am not empowered to 
say establish it. That power resides in the Turkish Grand 
National Assembly, because of article 14 of the Consti- 
tution. It is necessary to go to the people if this article 14 
is to be changed. If we took it to the people and they 
rejected it, then we would have to face up to it and say, 
‘The people don’t want it.’ The will of the people is the 
greatest support of democracy, is it not? If there were 
such a result, we would say, ‘This is the will of the 
people.’ That is, we would go to the people and ask 
should we or should we not amend article 14? And if the 
people said, ‘Amend it,’ there would be no problem. If 
that one is changed, articles 141 and 142 of the Turkish 
Penal Code will be automatically abolished anyway.” 


Upon being reminded that there was a question of 
repealing article 163 during debate of articles 141 and 
142, President Evren replied: 
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“It is necessary to take this into account in reference to 
article 163: We cannot lift the principle of secularism, 
because this is already among the articles of the Consti- 
tution that cannot be changed. Amendment cannot even 


be suggested.” 
‘I Have Not Changed, Evren Is Evren’ 


President Evren then stated that a reporter had presented 
a portrait of a new Evren in today’s (yesterday's) newspa- 
per and, when asked what he thought about it, said: 


“I read that publication. I have not changed. Evren is 
Evren...that is, | am still Evren. But it is not that I am set 
in my ways. People may change their opinions on certain 
matters Over time. 


“Now this question of capital punishment... Actually, 
there are certain crimes for which those who commit 
them ought to be given the death penalty. But if this 
sentence is handed down, it must be carried out. It is not 
being carried out, cannot be carried out. Why? Because 
we are in the European Community. A great deal of 
pressure was exerted on us at one time to abolish the 
death penalty. Actually, the European Convention on 
Human Rights allows this and we practice it. They say, 
“Yes, it is allowed, but we abolished it and you should 
abolish it, too.” 


Capital Punishment and EEC Membership 


* Which means that this is a condition for joining the 
EEC. This being the case, what harm will it do us if we 
abolish capital punishment? It will do no harm, because 
it is not working anyway. Eighty-some capital-punish- 
ment sentences have been handed down to date, and 
they are waiting in the Assembly. Not one has been 
carried out. So how long are they going to wait? Can't 
anyone ask the judges who hand down these sentences, 
Then why are you giving us these sentences? If they are 
not being applied, then change this law‘? See, this is 
what I wanted to point out. 


“I do not believe that any Assembly we ever have will be 
able to implement this sentence—it was like this before 
also. In that case, let’s change this law. 


“If we change it, then it will have a great effect on the 
EEC so they will say, ‘Good, see, Turkey abolished 
capital punishment.’ 


Capital Punishment and Certain Conditions 


“Of course, this will have certain conditions. What, for 
instance? Suppose someone assaults the president and 
assassinates him, or assassinates the prime minister. That 
is, the crime of assassination is committed against state 
dignitaries. Perhaps it would be said that we should not 
grant them special recognition. While talking with one 
Statesman, I gave as an example an attempt against 
Thatcher's life. I said, ‘What would happen if he suc- 
ceeded, if Thatcher were killed? Wouldn't this man be 
executed?” He said, ‘You are right, there may be some 
exceptions.”” 
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